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LONGER FLIGHTS—Clipper No.\7, first of 3 new 
— nears completion at the Martin D we hee 
near ore. Significance: It could fulfill the aviation in- ; 
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; an to push transport routes across the oceans. RuveaIt THING DO 
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Business Week is read for the same reason that plants are mod- 


ernized: to increase profits. Business VV eek is read by the same 


men who authorize modernization expenditures 


"The Men at the 
Top of the Pyramid” 


logical prospects for General Electric 
and for you if you sell 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corre sponde nts )—Ickes’ 


sudden violent swerve to the left, threatening to provide 3° 
nt money for Public Works home building, 


ernme 


gov- 


thus not only 


jeopardizing Moffett’s private financing plan but also frightening 


insurance Companies and banks, was not inspired. 


sent Roosevelt’s ideas. It was not 
premeditated. Ickes simply could 
not resist the big publicity tempta- 
tion tendered by an apparently 
innocent newspaper question. 


Bad Strategy 
Ir was a particularly unfortunate 
break for White House strategy. It 
ist doubt on the sincerity of the Ad- 
ristration’s pledge to retire from 
normal field of individual initia- 
tive as rapidly as business would take 
up the slack, providing capital and 
ment, 

r has there been a doubt that 
government would swiftly 
more business activity if private 

iative lagged too long. But Ickes’ 
was not on the White House 
Roosevelt wants business 
the government out. 


move 


program. 
to move in and 


Just a Boner 
All of which causes much wonder 
Ickes. Is he really loyal to the 
hief’s economic ideas or is he natu- 
of more radical slant, inclining 
hasten what he thinks is the 
result? 

opinion here is that it 
Prete he would not con- 
v hi amper the President’s experi- 
nt even for what he thought to be 

etter in the long run. 


lrimate 


ap was 


No 3% Money 

In the event business does not move 
with sufficient speed, however, the pic- 
ture Ickes painted will become a real- 
ity. The government will build cheap 

mes for sale, though never, with 
Roosevelt’s consent (and it is difficult 
(0 imagine how it can come to pass 
without his consent), as cheaply as 
Mr. Ickes indicated. ‘That is on the 
basis of 30% money. For this would 
the value of 
in the country. 


it once 


lower radically 
ry existing home 
It would impair the value of every 


mortgage now held, not only as to 

st, but as to principal. The Ad- 
nistration wants interest rates low- 
1. It does not want insurance com- 
nies, banks, and building associa- 


s losing part of their principal. 


Roosevelt Says 5% 
Mortgage institutions are by no 
is reconciled to FHA’s 5% basis. 
this is a minimum and in FHA’s 
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Ic does not repre- 





THIS WEEK 
How Mr. Ickes pulled a 


boner—lured by publicity. 


Vr. Roosevelt's ideas on in- 
terest rates, and how they 
thread through New Deal 
policies. 


The inflationists’ new rally- 
ing point. 











conservative policy there is promise of 
winning over some opposition by com- 
promise. Moffett’s economics are 
anathema to Ickes. Moffett is almost 
an Old Dealer to the Public Works 
Administrator. Ickes rivals the chain 
stores in beating prices down to and 
below the profit level. Moffett, him- 
self a business man, believes there 
should be profits for business, not only 
per se, but because otherwise he can- 
not see whence taxes to support relief 
and public works are to come, 

Tighter control over all federal 
housing activities is one result certain 
to follow the Ickes-Moffett spat. 


To Refinance the Rails 

Refinancing of railroad mortgage 
bonds, with lower interest rates and 
government guarantee as to interest 
but not principal, is to be announced 
soon. The idea is to cut down the 
fixed charges burden of the rails to 
the point where they can cover them 
out of earnings and have something 
over to spend for improvements. 
Theory is investors would be glad to 
sacrifice part of their interest return 
to obtain government guarantee in- 
suring that it would be paid. While 
the guarantee, in view of sharp reduc- 
tion of fixed charges, would actually 
cost government nothing. , 


Consistent Policy 

Lower interest rates is one of the 
essentials of Roosevelt's program. It 
goes for government financing. 
Smaller returns on capital, once it be- 
came a fixed policy, would permit the 
government to borrow still cheaper. 
Example—British consols _ sell 
about a 2% basis. Always remember 
Roosevelt believes piled-up surpluses 
are wicked, economically, leading to 


on 


unwise investment and 
tion. Smaller interest 
smaller reinvestments, 


OVE rproduc ° 
ratcs mean 


ct 


Treasury Maneuvers 
Reason for delay in 
plan for refinancing 4 
is that the Administration expects sev- 
meantime to 


announcing (tn 


' 


gpovernmecnts 


eral developments in the 
investors to take bonds 


than they 


encourage 

lower rate would now 

Affects Tax Plans 

This hope for reduced interest rates 
bears heavily on pos tponement of an 
additional taxes for the time being. A 
dollar saved in interest is a dollar that 
need not be collected in taxes. Though 
extent of relief and public works is 
still the chief factor and may 
the whole picture by early 


revise 


spring. 


States Fight Gift Tax 
State governments will fight vigor- 
and 
-lowet 


ously for change in federal estate 
gift taxes. Gift tax of 
than estate taxes—has tempted many 
rich people to divide much of theit 
property before death. But states do 
not participate in gift taxes and hence 
lose much revenue. Especially as 
courts have proved liberal to heirs in 
paring down appraisals on real estate 
for inheritance tax purposes. 


25% 


Silver Bloc’s Ideas 

Most inflationists are rallying to the 
silver bloc’s proposal to retire out- 
standing tax-exempt federal bonds 
with new money backed by the 
ury’s store of gold and silver. Tax- 
exemption contract is holier than 
the gold clause, they Roose- 
velt stands firm for preserving the 
gold profit for emergency. 


T reas 


argue. 


For Dirt Farmers 
Subsistence homesteads for 
rienced farmers—to be displaced from 
marginal lands under the agricultural 
program—rather than for urban un- 
employed will be much agitated in 
Congress. 


expe- 


Balance of Power 
Possible Anglo-American 
standing” as result of the 
course at London naval 
and Franco-Russian entente as 
of German high-handedness point to 
a revival of the balance of power idea, 
as against the League of Nations’ 
dream for world peace 


“under- 
Japanese 
conte rence, 
result 


Want to Skip It 

Henry Ford is no longer anathema 
at NRA headquarters. The whole con- 
troversy is to be forgotten. It 
becomes one of Hugh Johnson's pet 
sonal fights. NRA believes Ford is 
complying, and is willing to let sharp 
technical points be obscured 


pust 


haze. 














JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 











mon 
spite 
iIngt 
ness 
off f 
dustt 
tribu 








Exce 
utilit 


Lay . Eee I93T 5 = 5 = . to ho 
I" iD 4 44 i MM Mt | 
a Ht ay wy (i gp i i 
1 “e, av J 7 . 4 








But 





: y p 

} it Oy gy Me te nermi 

| I 

T ‘ unem} 
wn iy, ‘ conve! 








ot the 
its bit 
tween 


indicat 

















i, 
Ht Ny 








the go 
and in 
its ow 


a_s T . "7 turing 


| 
BUSINESS WEEK "ihe ‘ex "ser 


*58.4 +58.3 7 covery 

PRODUCTION rnme 

* Steel Ingot Operation (% of capacity) 28.1 276 ’ - — 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) $4,863 $5,076 that 1 

* Bituminous Coal (daily average 1,000 tons) ‘ *1,276 *1,234 J 512 There | 

*% Electric Power (millions K.W.H.) 1,705 1,691 6 r 5 not ant 
wl a 


TRADE than i 

Total Carloadings (daily average, 1,000 cars) 97 y present 
* Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) 63 pager 
* Check Payments (outside N. Y. City, millions) $3,501 4 
* Money in Circulation (daily average, millions) . $5,474 . rT iong fr 


PRICES (Average for the Week) plumbi 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.03 ings, 
Cotton (middling, New York, Ib.) $.126 . . bel 
Iron and Steel (STEEL, composite, ton) $32.18 below 
Copper (electrolytic, f.o.b. refinery, Ib.) : ; $.088 ; , “ tomarv. 
All Commodities (Fisher's Index, 1926 100) 78.9 ’ , 744 wenrgy 


FINANCE Deceml 
Federal Reserve Credit Outstanding (daily average, millions) $2,469 " : 875 constru 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $17,688 ° 61s excep tic 

% Commercial Loans, Federal Reserve reporting member banks (millions) $4,693 ‘ pt 
Security Loans, Federal Reserve reporting member banks (millions) $2,998 of publ 
Brokers’ Loans, Federal Reserve reporting member banks (millions) § $805 1e last 
Stock Prices (average 100 stocks, Herald Tribune) *$98.32 whol 
Bond Prices (Dow, Jones, average 40 bonds) $94.10 7 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% J passing 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1-1% 
Business Failures (Dun and Bradstreet, number) 229 
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The Business Outlook 


DEFINITE improvement in business activity becomes more ap- 


parent as the fourth quarter draws toward its close. 


September 


marked the low point of 1934 in manufacturing production, chiefly 


as a resule of the textile strike. 


October found labor difficulties 


smoothed over, and a period of industrial peace begun. 
Employment and payrolls turned upward again. Retail trade be- 


ga 


spite the election returns, Wash- 
ington turned an ear toward busi- 
ness complaints, promised to hold 
off further prodding to give in- 
dustry an Opportunity to con- 
tribute to recovery progress. 
Except in the fields of oil and 
utilities, the new policy appears 
to hold. 


The Time Presses 

But the question arises if the breath- 
ing period will be long enough to 
permit industry to take hold of the 
unemployment problem. Congress 
convenes shortly after the beginning 
of the year and will be eager to do 
its bit at once. Already the scrap be- 
ween Ickes and Moffett on housing 
indicates the conflicting faith within 
the governmental setup on the ability 
and intentions of business to provide 
its own program. Though manufac- 


turing employment gained in October 
over September, it stood below a year 
ago, and the unemployed still number 
close to 10 millions. 


Prospects for 1935 

Whether the 1935 program for re- 
covery shall be by business or by gov- 
ernment, or by both, there is no doubz 
that ic will be for more _ business. 
There is scarcely an industry that does 
not anticipate better volume next year 
than in 1934. Construction is the 
present big hope, either under private 
or public impetus. Upon it hinges a 
long row of allied industries from 
plumbing fixtures to home furnish- 
ings. November awards are running 
below those of October, as is cus- 
tomary. The wide spread below last 
year, which is certain to increase in 
December, will not add luster to the 
construction picture. It is due to the 
exceptionally large and rising volume 
of public works awards which fell in 
the last quarter of 1933. But 1934 as 
1 whole will have no difficulty sur- 
passing last year. : 


Retail Trade Perks Up 
Most enthusiastic at the moment are 
the retail merchants. Consumers have 
tarted their Christmas shopping in 
advance of the season, sustained in 
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n to hum. Confidence, that had run pretty low in the summer 
months when steel and textile output tapered, began to return. De- 





many instances by a share of the $370 
millions of Christmas Club funds. 
Cleveland believes its November de- 
partment stores sales were 19° better 
than a year ago; New York 8%. 
Minneapolis is surprised at the in- 
terest in luxury goods and is counting 
on the best holiday trade since 1929. 
Atlanta feels the same way. New 
England is least excited about trade 
prospects, having been hard hit by the 
textile strikes, the slowness of woolen 
mills to resume operations, and the 
poor prices of Maine potatoes. With 
the aid of government orders, how- 
ever, business is improving. 


Export Trade Up 36% 

October export trade reached the 
highest dollar volume since April, 
1931, though the gain over September 
was less than the usual seasonal rise. 
In the first 10 months, our exports 
have totaled $1.8 billions, or 36% 
more than for the same period in 
1933, despite exchange restrictions and 
trade barriers. Imports fared less 
well, even declined from September 
levels, bringing the year to date short 
of $1.4 billions, or only 16% above 
the first 10 months of 1933. 


Inquiry from Moscow 

Those who have been looking to 
Russia for orders will find cheer in 
the cable from Busine ss We ek’s Mos- 
cow correspondent detailed in this 
issue. The Soviet machine industry 
has failed to produce required plant 
equipment for new textile plants now 
nearing completion. Five officials in 
the cotton textile industry are now on 
their way to visit plants in Germany, 
Britain, and the United States. Be- 
cause of the urgent need, they are ex- 
pected to purchase special modern 
equipment and to hire technicians to 
set up the plants. With a surplus 
of exports, and mounting gold re- 
serves, Moscow is likely to send buy- 
ers in other lines, also. Rail supplies, 
special machine tools, and precision 
instruments are possible fields. 


Steel Expands Slowly 
Steel production continues to ex- 
pand slowly, but still hovers around 
28% of capacity, a contrast to some 


of England's mills which are ap 
proaching the 1929 level. Miscella- 
neous steel consumers are quietly re- 
plenishing stocks while the motor 
magnates make up their minds on the 
styles and prices of next year’s cars 
Current automobile assemblies have 
fallen as low as 13,000 a week. indi- 
cating that the master minds in De- 
troit are about to make a decision that 
will start operations shortly. 


Automobile Fall Sales 

October actually turned out to be a 
bigger production month than shrewd 
trade observers estimated. It seems 
that the public was content with the 
1934 models, so manufacturers kept 
on turning them out to the tune of 
136,268 in American and Canadian 
plants. This brings assemblies for 10 
months above 2.6 millions, the largest 
for any full year since 1930, and a 
43° gain over the 10 months of 1933 
Truck production in the same period 
is 70% above last year. 


Cars for Export 

Automotive exports eon made as- 
tonishing percentage gains in South 
Africa, New Zealand, Australia, Bra- 
zil—countries whose seasons are the 
reverse of ours. Some feel that the 
best opportunity for staggering pro- 
duction might come from further in- 
tensive development of such markets. 
Exports of 1934 may absorb as much 
as 12% of the current year’s output 
of 2.8 million cars contrasted with 
6% in 1932, 


Other Busy Industries 
Some of steel’s lesser customers have 
made remarkable records this year. 
Washing machine makers, for ex- 
ample, shipped more machines in 10 
months than in any previous year in 
the industry’s history. Since the aver- 
age selling price per unit has fallen 
about 507, the returns to the industry 
are less magnificent than the contri- 
bution to the nation’s wealth. Farm 
implement makers have enjoyed one 
of the best years since 1931.  Elec- 
trical industrial truck and _ tractor 
manufacturers have increased ship- 
ments 33% over the first 10 months 
of 1933. Radio and stove producers 

are now expanding operations. 


Dull Shoe Season 

The shoe industry usually finds the 
last quarter dull and on the down- 
ward grade. Observers feel that 
though output may fall slightly below 
1933 at the end of 10 months, the year 
will measure up well against both 
1933 and 1929. At the moment, 
Massachusetts is fighting to retain 
shoe companies who think the grass 
looks greener in Maine and New 
Hampshire. 




















Like its predecessor, the Union Pac 
Streamline Train, the NEW 6-car M 
equipped throughout with P Ant 
tion Bearings. Every other outst 
streamline train ever produced has a 
g > . equipped at one or more locat 


a 


REFLECTING A RAILROAD S 
TAIT IN A BEARING 


driving motors ... the air-conditioning equipment 


A great meteor of the rails 
roars across the continent, 
rocketing its way through 
the miles . . . leaving old railway records in its 
wake ... saving more than half a day in travel- 
time...giving astounded thousands along the right 
of way a vision of a new era in transportation. 


But what of the bearings down in the journals, 
taking the tremendous loads and stresses of this 
hurtling metal mass? They’re not new. They're 
the old, time-tried bearings that the world knows 


as SOSP. 


And what of the bearings on the generator that 
transforms the power of the giant Diesel into 
electrical energy ... what of the bearings on the 


4 


...the lighting generators? They’re not new eithe 
They, too, are of the same old make that hav: 
been used for years on the railroads of the world 
They, too, are EIS. 

Union Pacific, the pioneer, ushers in a new rail- 
road era... but places its faith in an old, old 
bearing. 80S" makes a bearing for every pur- 
pose and always puts the right bearing in tly 
right place. S&SSF INDUSTRIES, I! 


Front Street and Erie Avenue, Philadelphia. !’a. 


BALL AND ROLLER BEARINGS 
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Elective Barg yaining 


arguments in steel and rubber industries show 
Labor arg 
unions and industries still far apart and it looks like a 


job for the courts. 


THI President's officials of the Amalgamated Iron, St 


: to have a de facto existence, has and _ Workers as representatives of 


providing ti 


listurbed by news that attempts Ama nated members 


it on a de jure basis in the steel A E. of "I s war on the —— inion 


have broken down and by the was dropped and th« 


Labor Relations Board's in Majority Rule De ested 
n in the delicate labor situation The A. F. of L.'s position 


t10ns qu ishe¢ 


n 


rubber industry where the Good- in the rubber industry 
Firestone companics have been the Houde de 
to submit to elections of em 


nder NLRB s 


organization Worl 
epresentatives represented all 
n. plant and left the co 
ither industry is there any beli where. So 

listurbance t 
In both, wha happens now 
onincant 


or lin 


tr 


cration 


bg Main Issues may 
taat co 


n ill 
barg 


r ¢ ompant 


ihOVCC 
- ] Tas > ¢ ; 
lKINE 1on unnecessary 


trbing of peaceful con 


1 


ly adistu 

s in the plants n rubber 

NI RB cxpre ssed sk P cism about 
tary nature of tl plans but 
2 

ly recognized 1€ company 

agreeing to place them on the 

A. F. of L. locals 

titioned for the elections. Th 

i the highly important preced 

he Kohler elk tions 


organization won out 


long with the 


where the 


ng companies so organized ther« 
a growing tendency to hew 
of Section 1 of NIRA, as 
panies interpret that section, by 
sing willingness to deal with all 


units—not without expecta 


i , ‘ 9 
LABOR BOARD HEAD—Francis B. 
Biddle, Philadelphia lawyer and the 
National Labor Relations Board's new 
chairman. He intends to continue the 


policies of his predecessor, Lloyd K. 


the company plan will com« 
top L) S Steel ( orp 
on petitions for elections at 


faced 


of its Carnegie subsidiary. was 


1 to have offered to recognize Garrison. will press the Houde case. 
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Quieter on Industry Front 


portant 
more 
where 


Mos 


trong fecling 

in much 

i negotiatio 

Both labor 
is Biddle of Ph 
the President of Gro 
This lawyer has becor f 
the National Labor Relations Bo 
has brought to his new job a In 











of its legal difficulties. He has an- 
nounced that the Houde case will be 
pushed into the courts and he seems to 
have overcome Attorney-General Cum- 
mings’ earlier reluctance to do the push- 
ing. However, while the government 
and industry are looking to the courts, 
it is highly probable that labor will do 
some earnest looking at Congress—and 


Congress might act faster than the 
courts. Meanwhile, in the present un- 
certainty about Section 7-a, those amaz- 
ing decisions of the labor board on 
whether Mike Zucco was fired because 
of his affiliations or his work and on 
who represents whom in the East Side 
plant of the Blank Bakery look like 


exercises in pure fantasy 


Fall Cars Might Steady Jobs 


Shift from year-end to early autumn for new models 
Detroit’s best suggestion for stabilizing employment. 


AUTOMOBILE manufacturers (excepting 
Mr. Ford, who says nothing) would 
like to try to achieve better stabiliza- 
tion of employment by shifting new car 
announcements from the year-end to 
late summer and early fall. They be- 
lieve this change would go far toward 
leveling off sales and production peaks 
and giving workers steadier income. 
They are likely to offer this suggestion 
to President Roosevelt who has ordered 
the National Industrial Recovery Board 
to investigate the subject. 

Certain companies have consistently 
introduced their new cars in the late 
summer and fall. Studies of their sales 
experience show they have less of a 
seasonal peak than the companies 
which have held to year-end showings. 
In the 5-year period, 1928-1932, the 
makers announcing in the fall found 
that their poorest month (slightly under 
5% of the yearly average) was con 
siderably better than the poorest month 
of the January announcers (3.8%) 
their peak month was 12% of the 
yearly average sales, as against almost 
14% for makers who announce in 
January. 

Here again figures don't tell the 
whole story. The public has been wise 
to the fact that new model announce 
ments are made by many companies in 


>> 
\ 


it 


, 
LA 


s rc 


December and January, hence it has 
held off buying in November and De 
cember. This has hurt sales of fall an- 
nouncers. This same tendency of the 
public to postpone purchases late in the 
year has made the fall announcers hesi- 
tant about stocking cars or parts for 
cars, because some new model of an- 
other manufacturer might outmode their 
styles. 

Analyzing the situation, most of the 
industry believes that if all companies 
would agree to late summer or early fall 
introductions the seasonal peak of fall 
announcers would be still further flat- 
tened and everybody would benefit 
manufacturers as well as workers. If 
the industry united on this program, 
each manufacturer could the 
most practical means of stocking parts 
and cars to help stabilize employment 
without unduly increasing production 
costs. It is believed that under these 
conditions stocking in the dull season 
could be done more extensively than 
at present. 

One of the automobile industry's 
most hazardous (and fascinating) occu- 
pations has been the guessing of what 
sales are going to be. Individual 
members can best do this if they have 
some idea of what the industry as a 
whole is figuring on, so that they then 


dev ise 


ke 


d = 


can estimate their own pe: 
Many companies would like 

pooling of the figures of ir 
companies, thus giving a mor 

conception of what the ind 

expect. 

Automobile manufacturers get 
the face when they are held 
horrible example of a season 
try. They say emphatically 
aren't nearly the offenders t! 
other basic industries are 
building, millinery, fertilizer 
over, despite all the fluctuations 
from the policy of introdu 
yearly models, they have a 
that if all the uncertainties 
moved from the industry and t! 
talk about new 
might not buy so many autom 


less models 


Hartford Electricity 


Power company offers free cur- 
rent to induce domestic users to 
increase use. 


THE latest gauntlet thrown 
of the utility-government 
over domestic powcr rates 
Samuel Ferguson of the H 

tric Co., who offers an “‘obj 
with free current up to 5 times t 
untary increase of 5 or 10 kilowat 
per month. The offer runs for 
from Dec. 1, and if successful 
followed by a flat 3¢ rate, 
the present 4}¢. The company 
ually reduced its rates to this 
from 94¢ in 1921. 

The Hartford plan provides, 
that if a 
his usual load by 5 kilowatt 
may have, without cost, an 
25 kilowatt hours per month, ar 
increases it by 10 kilowatt h 
may have 50 additional without 
His bill, if he uses 60 kilowatt 
a month, will show only 45¢ { 
the additional kilowatt 


domestic consumer 


} { 


hours 


TELEPHONE INQUISITORS—Federal Communications Commissioners confer with their telephone experts on the inquir 


. . - >. ” . alt 
are planning to turn on to the American Telephone & Telegraph Co. “We have no skeletons in our closet,” President \ 


Gifford of A.T.&T. declares, and welcomes the chance to “place before that body alli facts as to manner in which our busi 
conducted.” Left to right: Frank Roberson and Paul D. Spearman, attorneys; Commissioners Paul Walker and Eugene ‘ 


(chairman’ ; W. G. H. Finch, engineer. 
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APPRAISERS’ SCHOOI 


The Federal Housing Administration, faced with 


Underwood 4 & 


hort- 


ce of trained men who can appraise property offered as security for moderniza 


loans, enlists “students” for an 


instead of 
60.000 do- 
rree 
n kilow itt hours next 
r $l 


ng for the other 50 
the 60. About 
use ol 
year, 


million 


Hartford plan is a variation of 


ch have bec pu i eft 


all with a 
load throug! 


Mil- 


much 


nd water heating 
lan gave the customer 
is he wants for the same pa 
made in the 
year before 
rn accomplished the same end 


War on TVA 


corresponding 


Commonwealth 


intensive 


training course at Washington. 


through an “‘objective rate.’’ This 


gives customers re luced rates on 


ing scale imption. 


oft cons 
There ha consid 
and a fairly dependabl 
consumptis e Capa \ 

that about 10° of 


| 
take immediate 
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Tennessee Valley law and operations unconstitutional, 
say Edison Institute counsel. Court battle is promised. 


Lurep by a feint in an extemporancous 
h of the President at Tupelo, the 
light and power industry has 

k with a smashing blow at the 
titutionality of the TVA and of the 
government power program. At 
homas N. McCarter, president of 
son Electric Institute, has, and he 
olutions of the institute's board 
ort of his stand. At the ringside, 
inconsiderable proportion of the 
industry is frankly wringing its 
because it has been talking, very 
and wisely, over the desirability 
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of meeting the challenge of government 
rates by going out on a drive for more 
domestic load, lower and better 
relations to the point where government 
ownership “‘shall cease to have political 
value because talk of it ceases to hav 

value in the consumer's pocketbook 

The announced plan of the Hartford 
Electric Light Co. (above) and, earlier, 
those of the Commonwealth & Southern 
Pacific Gas & Electric Milwaukee 
Power, Washington Water Power, and 
others of the same character, all tend in 
that direction. 
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Haverstraw Hope 


Company of local business men 
convert abandoned plant into “ter- 
minal” for diversified industries. 


HAVERSTRAW, N. Y., is trying a new 
idea in payroll promotion that may 
hearten other towns with deserted 
plants which now invite only the build 
ing operations of spiders and the rocks 
of small boys. Here a group of local 
business men formed a corporation 
which bought a large abandoned fac 
tory, altered the buildings, rechristened 
it the Haverstraw Industrial Terminal, 
and is renting space to diversified indus- 
tries. Relief rolls have been cut, the 
future is promising. 
1929—It Hurt 

The Haverstraw district was badly 
injured in the kick-back of 1929. The 
brick works closed and the Rockland 
Finishing Co. pulled out to follow the 
southward course of textile empire 
Unemployment went from bad to worse 
to pretty terrible. In the abandoned 
Rockland plant were 451,000 sq.ft. of 
floor space. It had a good steam plant 
New York City is 35 miles away, within 
easy reach by highways and Erie sidings 

To capitalize these advantages the 
Chamber of Commerce and local busi 
ness men got busy. Last August a hold- 
ing company was formed. It bought 
the plant, obtained tax and assessment 
concessions, sold the rusting equipment 
for junk, cleaned up the place, and put 
the Rosenberg- Murray Co. (New York 
specialist in business realty) to finding 
industrial tenants. The plant owns 
water reservoirs and free water was one 
argument used on prospects. Announce- 
ment is now made that the plant is 
65% rented. Tenants include textile 
dyers, fur dyers, ribbon and knit goods 
companies. 

Mr. Farley's Blessing 

Benefits of the project are apparent. 
Much work was necessary to get the 
plant in order. The 7 industries now 
operating have a weekly payroll of 
$2,500. Supporters of the idea believe 
the terminal may ultimately solve the 
Haverstraw unemployment problem. 
Among the enthusisats is Postmaster- 
General Farley, who comes from that 
district. Mr. Farley helped with the 
plan and has used his mails to compli 
ment the venture. (Remember, the 
Roosevelt Administration is preaching 
industrial decentralization and many 
codes give small towns a lower labor 
scale than cities.) 

St. Johnsville, N. Y., has followed 
Haverstraw’s lead. There an unnamed 
benefactor gave money for the purchase 
of a 250x125 ft. unit of the Union 
Mills (knitting) plant. Control is in 
the village board. The mayor and a 


special committee will attempt to attract 
new industries. 
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WINDOWLESS STORE—Nearest approach to windows on the selling 


Sears, Roebuck’s new $1.5-million 


columns of glass rising above the four entrances. 


department store in Chicago are 


This design gives m 
rt ] 


inside for display and counters, permits controlled lighting and com, 


conditioning. 


Only the fifth floor, used for offices, has regular window 


Curdled Milk Control 


Contradictory court opinions on what kind of commerce: 
milk is in have blocked both state and federal attem»)t- 
to treat the cow as a public utility. 


THe curdle of AAA's milk control 
grows more sour with recent court de- 
cisions holding that New York's milk 
supply moves in interstate commerce 
while that going to Chicago housewives 
is intrastate business. Complications 
are increased by the fact that New 
York's milk is under state control 
which cannot touch interstate traffic and 
Chicago’s has been under federal con- 
trol which cannot function in intrastate 
traffic. 

Both cities depend upon out-of-state 
milk for a large part of their supplies, 
as do most other large cities. This 
heightens the general interest in the rul- 
ing which the Supreme Court must 
make before the muddle of lower court 
decisions can be cleared up. 

Control of the New York market by 
state authority is only crippled, not 
killed, by the decision in which the fed- 
eral statutory court granted G. A. F. 
Sellig, Inc., dairy firm, an injunction 
against the Division of Milk Control 
which refused it a license to sell in New 





York city. The Sellig peop! 

Vermont and ship about 450 f 

cans of milk daily into New ¥ 

they sell most of this milk in ' 
cans to hotels, restaurants 
wholesale consumers. 

Since it remains in the origit 
it remains in interstate comm 
cording to the court. When 
tled for retail distribution, the 
applies. On that account bott 
remains under the jurisdictior 
state and cannot be sold in th 
bought from the farmer at a pri 
the minimum set by the comm 

Judge Barnes, in the Chica 
eral district court, refused to 
tracked from his opinion of 
that the entire Chicago milk 
was not “in the current of | 
commerce” although the new 
volved Wisconsin milk 

But he went farther. He st 
the very roots of AAA's aut! 
control production of agr 
products by declaring the milk market 
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Beer Battle 


California brewers, in the midst 
of a price war, want Washington 
to step in and make them stop. 
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Beer is now selling in California ||} 


be 
low cost.” Fighting brands (usually the 
brewer's line) sell to the dis 
tributor at $1 a case of 24 bottles. Co 
can get this brew at $1.20 a 
many bottles retail 
for 25¢. Some sell 10 bottles for 50¢ 
with an extra bottle free. Chain stores 
starting the trouble by 
progressively shaving prices. Suppliers 
of these arc 
draught beer has been little affected 
FACA Threatens 
The brewing industry operates und 
oh 


second 


sumers 


case. In stores § 


are accused of 


suffering most. 90 ta 


a code authority which answers to 
Federal Alcohol Control Administration 
FACA 1 
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who prices Wi 


changed 
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Meanwhile, embattled ¢ 


demanded under 
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period. 
fornians ction 
code’s prohibition of sales below 

The hard on 
theory of cost inting which can be 
applied to the scrapping brewers. The 
ancient individual book 
keeping systems and geographical dis 
crepancies are holding back the work 


wuthority is working 
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dithculties of 


Even if all the brewers survive, the ex 

tinction of many outlets is considered 

inevitable 
Curiously, 


le SS, 


the California conflict is 
causing rather than 
sumption. Dealers aren't stocking b« 
cause lower prices are possible and it is 
thought the public suspects the quality 
of brew that sells for so little 
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Relief Wages 


Federal order puts relief jobs on 
local rate basis. 
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Radio Markets 


Our radio sets get good reception 
abroad but foreign competition is 
picking up. 

AMERICAN radio 
America and 


ng countries 
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R 410 Re failing cl ( 

markets, finds that 
Jay ul v( 
mo iern 
lines, approximating more tl 
quality and The 

porter of American brands abs 
1,240 sets (worth $35.000) and 
tubes (worth $6,200) a year 
$29 per set, O6¢ per tube 

American short 
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and Bound Brook). 
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Armour & Co. brought Robert H. Cabell (center) from its London office (where he has been for 20 
His selection as president awaits his appointment to the direc. 


torate. Mr, Cabell will strengthen the $350-million packing company’s merchandising setup, concentrate on distribution problems, 
He was the choice of Frederick H. Prince (left), Boston capitalist and Armour’s biggest stockholder, who takes over chairman- 


ship of the board. 
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Philip L. Reed, vice-president and treasurer, is on the right. 
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TRANSIT RIVALS—The first of 57 


new, partly 


Wide Worid 


streamlined electric locomo- 


tives which the Pennsylvania will put into service on its New York—Washington 
run when electrification is completed early in 1935, takes a “workout” alongside 


one of the steam engines that will be supplanted. 


Most powerful ever built for 


an electric railroad, it will pull regular passenger trains 90 miles an hour. 


Chemical Industries Expand 


Process companies’ plans to spend $100 millions will 


help capital goods recovery. 


CAPITAL goods producers searching for 
new business that will bring idle capac- 
ity into use, increase employment in 
their plants, stimulate the pickup in this 
field which is so vital to general recov- 
ery, are looking hopefully at the chemi- 
cal process industries. Of major impor- 
tance to the rehabilitation of capital 
goods is the news that these industries 
are now engaged in an expansion pro- 
gram of surprisingly huge proportions 
for 1934—or for any other year. This 
program calls for an expenditure esti- 
mated by Chemical & Metallurgical En- 
gineering at $100 millions; $35 mil- 
lions have gone to work in the last 6 
months. 
Decentralization Begins 

In part this expansion is a result of 
the move to decentralize, to get closer to 
raw materials, to cut down freight 
charges. In part, it may be due to 
desire to get cash reserves into brick, 
mortar and machinery. But it is also due 
to the fact that depreciation reserves 
built up to fantastic proportions are be- 
ginning to draw sour looks. A _ high 
government official told a group of busi- 
ness paper editors in Washington last 
week that industries which were not 
spending depreciation money in needed 
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machinery were “not playing the game,” 
suggested that it was time for business 
to catch up with the individual in re- 
placements 

The South has been the bellwether of 
the big spending of the chemical proc- 
ess industries. In Louisiana and Texas, 
$20 millions have been put into 3 new 
alkali plants (Southern Alkali, about $6 
millions; Mathieson, $7 millions; Sol- 
vay, $7 millions). Alkali plants attract 
other industries like soap, pulp and 
paper, and the South may soon see its 
first important factory. Today, 
there is no big soap factory south of the 
Cincinnati territory. 

In Whiting, Ind., a vast new plant is 
being built by the Union Carbide group 
to utilize the wastes of Standard of 
Indiana's oil refinery. It will cost well 
over $5 millions and 4,000 men are at 
work on its construction. Many smaller 
projects are under way—a $400,000 
soap plant in Cincinnati for Jergens, and 
the electric furnace phosphoric acid 
plant at Muscle Shoals—one of many 
that the government, at least, expects 
to locate there 

The distillers have been doing their 
bit, but most of them in a small way. 
The inadequate first “modernization” of 


soap 


a number of old distillerie 

lowed by a more compre! 
gram shortly, and the big 
Walker «distillery at Peori 
100,000 gal. daily capacity 

many big installations. 

Coupled with the chemi 
new building activity is a 
gram of modernization 
which, while not so specta 
to trace, is nevertheless of 
magnitude. Grasselli, a d 
ary in the heavy chemical fi 
ing about $1 million in 
plants in New Jersey, Ohio 
Many others arc quietly pi 
plans for new power pl 
revamping of engineering 
equipment to improve ett 
power plant phase of th 
of this industry, as of so I 
is of major significance. A 
demand for better power f 
waited on determination of 
location policies 

Spending Depreciation Reserves 

Back of all this is confider 
country is going to make t 
progress in chemical proces 
ment, once the brakes ar 
But beyond all else are tl 
lated reserves of depreciation 
ample, Allied Chemical & D 
$54-million depreciation resery 
pushed the figure to $89 
1925 (good business it was 
$110 millions in 1929, and 
reported $135 millions. 

All this bears out the opini 
men in the capital goods ind 
the accumulated need of re; 
goes back, not to 1929, but t 
boom era when everything 
dividends or new plants. B 
not so casual as was 1929. TI 
industries, with their heavy cas 
are seeing the light, and, in 1 
leading the procession that 
much to the revival of the ba 
goods industries. 


More Links 


Department store chain decides 
it’s time to go ahead. 


LINCOLN Stores, INC., is bid 
honors in the chain departm« 
field, has just acquired its tl 
unit, the 129-year-old Hunter's | 
partment store at Syracuse, N. Y 

The first Lincoln store, at © 
Mass., has been a sort of p! 
ground for the system. Its 
minded executives, some trained 
T. Grant & Co., had big things 
but the depression made a 4- 
mission in their program N 
under way again. 

Branch stores are already 
tion in 5 other Massachusetts ci! 
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INTERNATIONAL 
TRUCKS 


LOWEST-PRICED 1%-ton 6-cylinder TRUCK 
IN INTERNATIONAL HISTORY 


International Harvester now offers by 
all odds the best value in this popular 
field, considering beauty of design, 
high standards of quality throughout, 
and operating economy. A 78.5 h. p. 
engine and sturdy ALL-TRUCK construc- 
tion in a truck of ultra-modern style. 
Inquire of one of our 215 Company- 


An example of the styling of the 
new streamlined International 
Trucks. This is the 1% to 2-ton 
Model C-35 with 9-ft. body. 
Other sizes range from %-ton 
to 10-ton. Chassis prices start 


at $390 f. 0. b. factory. 


owned branches or of any International 
Truck dealer. See the new Model C-30 
and others of the new streamlined Inter- 
nationals now on display everywhere. 
Better still, try one out on your own job. 
INTERNATIONAL HARVESTER COMPANY 
OF AMERICA, INC. 
606 South Michigan Avenue, Chicago, III. 


INTERNATIONAL 
y, Vee 











in Connecticut, Maine, 
shire, and New York The chain 
opened its eleventh unit at Rochester, 
N. Y., last summer and rounded out an 
even dozen with a Lewiston, Me 
catch the 1934 


New Hamp- 


store 
which is opening to 
holiday trade. 
The 8 Story 
quired, means quite a boost of volume 
and is expected to improve the chain's 
buying position materially. Merchandise 
carried in the Lincoln stores is in the 
medium- to low-price class, with many 
lines like those found in the Penney 
and Grant stores, all sold for cash. 


Syracuse unit, just ac 


Consignment Sales 


Lamp makers cut the costs and 
red tape of consignment selling. 


THE Mazda lamp departments of Gen 
eral Electric Co. and Westinghouse 
Electric & Manufacturing Co., long- 
time exponents of consignment selling, 
have announced further simplifications 
in consignment procedure that will lift 
a considerable burden from small re 
tailers and cut red tape for the big 
agents who serve them. 

Consignment agents selling less than 
$500 net of lamps per year need no 
longer take monthly inventories of stocks 
or make out complex monthly sales re 
ports. Total of lamps to be carried 
working stock is now determined on 
the basis of average sales, and orders 
are assumed to cover replacements on 
lamps actually sold. Total 
then determined by merely deducting th 
value of the working stock from the 
total balance shown on the monthly con- 
signment statement. 

Furthermore, the costly and often bur- 
densome practice of formally signing 
new contracts at the end of cach year 
has been abandoned. Agents will simply 
receive notice of renewal at the end of 
each term, provided they qualify for it. 
With the establishment of a new 
minimum requirement of only $25 net 
year, the “probationary” agency 
abandoned. 

The new plan is welcomed by the 
serving agents because it cuts the cleri- 
cal work at the home office way down 
and reduces demands on the salesman’s 
for strictly routine assistance to agents, 
giving him more time for constructive 
sales help. With specific requirements 
on turnover of consigned stocks lowered 
in the new setup, the serving agent will 
get more satisfactory compensation 

However, credit managers of serving 
agents suggest that the new plan can be 
applied completely only when the sec 
ondary agent is a satisfactory credit risk 
Elsewhere, they think, elimination of 
formal monthly inventories means that 
actual stocks will have to be watched 
closer than before to prevent leakages 
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Wholesale Druggists Choose IT 


Familiar battle between old-line interests and new come, 


leads wholesale drug group to try a trade practic. 


ference instead of a code. 


MEMBERS of the National Wholesale 
Druggists Association decided at their 
recent White Sulphur Springs conven- 
tion to revive efforts for establishing 
rules of competition under the Federal 
Trade Commission. They will have an 
old-fashioned “trade practice confer- 
ence” in Chicago on December 6. 

Spokesmen emphatically deny that the 
move is a slap at the NRA, hasten to 
point out that the association has been 
laboring harmoniously through 18 
months of negotiations without losing 
hope of eventual reward in the form of 
a nice NRA code. It's just that some 
of the most important members of the 
industry have never abandoned the con- 
viction that an FTC trade practice 
agreement was desirable even if an NRA 
code could be approved and that they 
have increased pressure as NIRA draws 
toward an end without a wholesale drug 
code and the entire code future 
in doubt 

However, familiar 
wholesale drug trade and its code-mak- 


with 


those with the 


Underwood & Underwooe 
CHARLES FAHY—First assistant so- 
licitor of the Interior Department, he 
has been named by Mr. Ickes as chair- 
man of the Petroleum Administrative 
Board. He succeeds Nathan R. Mar- 
gold, who returns full-time to his job 
as Solicitor of the Interior Depart 
ment. 


COn- 


ing efforts say that a 
industry battle helped to f 
back into the arms of FT« 

The “National,” with its 
sale and 350 manufacturing 
and its joint code-sponsor, t 
Wholesale Druggists Ass 
count for 85% of the ind 
million volume. They in 
jority of old-line 
grown up with the 
long-accepted policies, do a 
selling job. When the « 
wholesaling trade (#2 
'34) was approved Jan 
tional and Federal members 
that it did not fit their pec 
conditions, stayed under the | 
Reemployment Agreement an 
efforts for a 
wanted somewhat longer wor 
and a different sliding 
mum wages 

Representation Issue 

Public hearings on their 
covered strenuous opposition | 
leaders. But also in the ar 
Independent Wholesale Dr 
and the Allied 
Druggists Association, bot 
against the National-Federal 
clamoring for a place in the s 
attack focussed upon the w 
committee was set up and tl 


hous 
Indust 


separate 


sociation 


prescribed for the selection 
authority; other features ot 
posed code also drew their 
dependent considered itself 
numbers, wanted to supply 3 
code authority members. Al! 
ing to represent $12 millions of 
simply wanted to make s 
“independent” 
squeezed out of representati 
ing the road to a code pave 
many intentions, National 
take cover under Fed 
Commission 

The battle around the whol 
code is typical of what has be 
on in every industry where w 
are still a factor. The old-lis 
don’t take kindly to the t 
ployed by the large flock of 
newcomers whose 
a dubious virt 


members we 


the 


ent”’ 
seems to them 

ever, some old-timers predict 
tional will not help its case by 
practice agreement, say that, in 
run, its members will be bett 
they get all the wholesale ho 

one blanket and set out to ed 
newcomer, rather than hold 
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icture a Life Insurance Program 


built especially for you 


The foundation of happy home 
life is a sense of security in its 
permanence. When you know 
that your loved ones can con- 
tinue to be together no matter 
what happens to you, your anxiety as to the pos- 
sibility of their being forced to separate or move 
into strange and uncomfortable surroundings will 
vanish. You can arrange to have money provided 
to pay bills and to cover household expenses for 
at least a limited period. With the first great step 
taken to protect your family, you plan further ahead. 


When you look at your small boys and girls you 
wonder what they will be like as they grow older. 
But one thing you can make sure—they can have 
an education which will help them to make their 
way in the world and to have a better appreciation 
of many of the finer things in life. Your Life In- 
surance Program can provide a fund, if needed, for 
the schooling of your children. Many a father has 
found happiness in the assurance that his children 


will he well equipped, well educated. 


In building this kind of a Pro- 

gram your first thought has been 

for others. You have a deep sat- 

isfaction in knowing that they will 

be safe—come what may. But 

now look still further ahead. The chances are that 
you will live to an age when you will want to retire 
and have an income of your own. You will be glad 
to join the steadily increasing number of those men 
and women whose financial future has been safe- 
guarded through such a Program. Will you plan 
to have the same kind of security for yourself? 


Sometime you may want to see new places or re- 
visit those which hold pleasant memories for you. 
Or you may have other ideas of your own as to ways 
in which you might like to enjoy your leisure. You 
will want to be able to do these things when you 


retire. 


If this message shows the obvious advantages of 
building a Life Insurance Program which will pro- 
duce definitely fixed amounts at the time or times 
they will be needed, it will have accomplished its 


purp me. 


Consider a Program of Life Insurance specially 
made to meet your individual desires and ambitions. 
A Metropolitan Field-Man may be able to help you 
arrange, in the order of their importance, the logical 
steps toward accomplishing your purposes. Send for 


him or mail this coupon. 


The Metropolitan issues life insurance in the 
usual standard forms, individual and group, 
in large and small amounts. It also issues 


annuities and accident and health policies. 


The Metropolitan is a mutual organization. 
Its assets are held for the benefit of its policy- 
holders, and any divisible surplus is returned 


to its policyholders in the form of dividends 





Metropolitan Life Insurance Co. 
1 Madison Ave., New York, N.Y. 

Without placing myself under any obligation, I 
would like to have information regarding a Life Ineur 
ance Program to meet my needs. 


Name 
Address 


City 











COMPANY 











METROPOLITAN LIFE INSURANCE 


Frederick H. Ecker, President One Madison Avenue, New York, N. Y. 


Cress» .t.co 
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Yankee Entente 


New England Council hopes gov- 
ernment and business stop 
calling names. 


can 


“THERE may well be an end to govern- 
ment and business standing aloof, mak 
faces at one another and calling 
names,’ said Henry D. Sharpe, presi- 
dent, New England Council, addressing 
its tenth conference If, however, we 
are to make constructive of 
new proposals, as they are brought for- 
Ww ard, or ot present operations, we must 
be prepared to go to work and study the 
problems ‘they deal with. We should 
have committees busy this winter, 
earnestly striving to arrive at sound 


clusions 


Ing 


criticisms 


con 


This keynote of the conference was 
sounded again by Winthrop L. 
incoming president, who pledged that 
his administration would waste no effort 
in bemoaning conditions as they are, 
but would devote its efforts to determin- 
ing how New England may best go 
forward under the rules as laid down 

Donald Richberg reassured the con- 
ference that he believed the New Deal 
should operate within the framework of 
the established American system of gov- 
ernment and of Harry L 
Hopkins declared himself firmly against 
production for use,” that is, the man 
ning of factories by the unemployed to 
make goods for themselves and their fel 
lows. Relief, he insisted, should operate 
through normal channels of manufac- 
ture and distribution. Guy Emerson, 
vice-president of Bankers Trust Co., 
New York, suggested that appointment 
Federal Reserve Board members fot 
long terms, at adequate salaries. would 
tend to remove criticism that control is 
under political domination 


Carter, 


busine SS. 
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Waste Profits 


Boston retailers get back 3 times 
the cash they pay in dues. 


THE Retail Trade Board of 
ton Chamber of Commerce 
$17,863.39 in dues during its fiscal 
year just Closed, and paid out to mem- 
bers from a single one of its activities 
almost 300% dividend on _ that 
investment. 

Of course, this was a record-breaking 
dividend year for members, but it was 
by no means the first. The money that 
the board actually pays to members in 
totalling $51,000 during this fis 
cal year—is made on the sale of waste 
paper collected from members and sold 
by the RTB Stores’ Commodity Service 
Many members used to pay to get their 
waste paper hauled away. In some cases 
the manager of the board had a hard 
time to convince store managers they 
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should try the new Woolen Mills, to take com 
came active in watching 
demanded measures of NRA 
government agencies that 
Southern industries bette: 


also completed a su 


scheme. But when 
dividend checks began to come in regu- 
larly month after month, doubt faded 

By organizing a special plan for truck 
haulage of goods between New York 
and Boston, the board had saved mem- 
bers approximately $100,000 annually. 
Consolidation of parcel delivery services 
has cut the cost of deliveries so that one 
medium-sized department store reported 
a saving of $14,000 during the year. 
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rvcy 
400 Southern plants duris 
months of 1934 reported 
dollar sales than during the 
of 1933, that physical vol 
put increased 15.75%, t 
worth of the reporting 
creased only 2.2%, 
had been sacrificed 
recovery program 
Formation the 
velopment Board came as 
champions of the Council. 7 
that no organization could 
started under better auspic 
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Southeast Organizes 


Howard Coffin heads new regional 
board on New England pattern. 





of Southe 






THE Southeastern Development Board, 
launched 





just with 





the blessings of 
















5 governors, other political, many in- der how it will affect ther 
dustrial luminaries, appears in the The formal launching otf 
arena of Southern cooperative effort was attended by the govern 
at a time when the Southern States bama, Florida, Georgia, N 
Industrial Council, an earlier effort by South Carolina, and Virgi 
different sponsors, has just succeeded in tenant governor Donald 
taking a few halting steps spoke. Secretary Roper sent 





A conference with President 
was part of the launching 


Eftorts of constructive interests in the 
Southeastern to organize an in- 





states 


































































































dustrial council patterned after the New Governor Ely of Massach | Pre 
England Council date back to 1930, gave the benefit of New Eng 
and articles in Business Week on the cil’s experience. With Hov | By 
development of economic regions. Sev- fin, chairman, Southeastern ( | 0 
eral organizations were tentatively set as chairman, W. States Lec | 
up, functioned briefly, and disappeared other Southern industrialists g 
because political ‘and territorial jeal- activities, business leaders of the § 
ousies kept non-political business men know their interests will b 
from assuming leadership The board will seek coor 
After the Southern States Industrial dustrialization of the South Co 
Council succeeded this year in getting program for attracting new \ 
John E. Edgerton, president of Lebanon more tourists 
we 
ern 
4 
Sree! 
as O 
Urac 
: 
| alu 
\ d 
| tree 
- | Stell 
TEAMWORK—Appeals for better cooperation between business and gov: | mn 
featured the recent tenth annual conference of the New England Council. he COS 
note speakers were retiring president, Henry D. Sharpe (left), Providence. R. ! 
and incoming president, Winthrop L. Carter (right), Nashua, N. H. anne 
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| HERE'S HOW 


the framework of the light weight, streamlined rail cars for high 


| eneed is Lindewelded from chrome-molybdenum steel tubing. 


Mastery over all Metals 


| 

| 
By A. B. KINZEL* 

reat advantage of using weld- 

it practically every commer 


tilable metal and alloy can be 
this means into a jointless 


Contributes to Home Comforts 


Numerous articles fabricated by weld- 
y are found in most homes. Familiar 

s cover a wide range of metals 
1 ware and furniture of alumi- 
n, copper and stainless steel; copper 
tubing in refrigerators, sheet metal in 
refrigerator boxes; kitchen cabinets 
ind gas ranges; water pipes of copper, 
yrass, iron and steel; furnaces and hot 
water tanks of strong heat-resisting 
irons and steels. Even the tiny allov 
wire elements in radio tubes are welded. 


Simplifies Automobile 
Maintenance 


\utomobile manufacturers use weld- 
ing for innumerable assemblies where 

uur safety and comfort depend on 
permanent strength and tightness. The 
modern automobile repair man also 
ses welding. With welding he quickly 
restores broken parts to use again. 
Steel bumpers, a ry frames are read- 
ily made jointless by welding—as strong 
as or stronger than the original piece. 
Cracked cylinder blocks and broken 
aluminum crank cases are welded. 
Valves and valve seats are made service 
tree by welding a thin coating of Haynes 
stellite to the wearing surfaces to give 
longer a and added thousands of low 
COSC mules, 


— 


Welding Makes Jointless Structures Possible in 
Practically All Commercial Metals and Alloys 


Aids Industrial Users 


In industry—for tanks, containers, 
piping and a wide variety of other 
machinery and equipment of all sizes, 
shapes and metals—the use of welding 
is even more extensive. 

Welding Marches Ahead 

The wide-spread use of welding for 
various metals and alloys has been due 
largely to constant advances in tech 
nique and materials. Typical among 
these is the development of Lindeweld 
ing, a procedure for the rapid welding 
of nedl wee and plate. Speed increases 
of 50 to 65 per cent cal amie Sa 
vings of 25 to §0 per cent over previous 
methods have been made. 

Bronze-welding, welding with a 
bronze welding rod, is widely used for 


EVERY METAL—rtesponds to the 
oxy-acetylene blow-pipe. This stainless 
steel coil for cooling milk has welded 


joints, 
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both repair and production, Sm 
joining of metals or alloys of ditfere 
be accomplished 


compositions Can I 
i 
’ 
bronze-weldi 
, 


led toc st 


Makes Modern Metal Designs 


Jointless 


| xact proced ires I! thc 
corrosion-resistant st ] 


ecls 
have been develor« 1. \W cl ls so 


are sound, strong and ductile. Res 
ance of the welded joint to corrosio 
makes it valuable also for use in joi: 
ing special alloys such as Monel Metal 
and Everdur. Welded aluminum al! 
chairs, tables and other furniture have 
been made possible through the d 
velopment of special aluminum wel 


ine rods. 


Oy 


At Your Command 


Modern welding technique, plus « 


great variety of metals and alloys o 
the market today provide many ne 
possibilities for your products. Infor 
mation and data which will help yo 
use welding to wider advantage ma 
be had from the nearest Sales Offic 
of The Linde Air Products Company, 
a unit of Union Carbide and Carbon 


WELDING ALUMINUM—an archi- 
tectural plaque, moderna in design, is 
repaired by a modern method, 


Corporation. These are located ac At- 
lanta—Baltimore, Birmingham, Bos- 
ton, Buffalo, Burte—Chicago, Cleve- 
land—Dallas,Denver,Detroit—El Paso 

Houston—Indianapolis—Kansas City 
—Los Angeles— Memphis, Milwaukee 
Minneapolis—New Orleans, New York 

Philadelphia, Phoenix, Pittsburgh, 
Portland, Ore.—St. Louis, Salt Lake 
City, San Francisco, Seattle, Spokane 
and Tulsa. 

Everything for oxy-acetylene weld- 
ing and cutting—including Linde Oxy- 
gen, Prest-O-Lite Acetylene, Union 
Carbide and Oxweld Apparatus and 
Supplies—is available from Linde 
through producing plants and ware- 
house stocks in all industrial centers 


arboa Research La ‘ 


Carboa Corporations — Thu 


"Chief Metallargist, Unioa Carbide and 
tories, Inc., Unit of Union Carbide and 
being a Business News Advertisement 














- WITHIN THIS SPREAD-BETWEEN THE POWER AND THE 
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“Gentlemen, your preventable power wastes may 
cost enough to pay your preferred dividend.” 


duc 
mot 

inite 
cost 
case 
tuni 
befo 
D 
Ask 

Clul 
geta 
anal 


Pow 


PO\ 


Spon 


{1 
of 


OST plants, gentlemen,” said the man with for power at the meter. It’s in the spread betwe 
the Red Book—“ean cut their power costs the meter and the machines where power costs 
at least twenty per cent, some as high as fifty are wasted and hidden profits lie. These losses cai 
per cent. Throughout industry, you can figure be controlled. They show up in the cost of power 
power costs at from four to ten per cent of total delivered to the production machines and that 
manufacturing costs. I am quoting a leading depends on the methods used to transmit powe! : 
authority * when I say that therefore‘... manu- to the machines. aon 
facturing costs can be cut from one to five per He will ask you to compare the investment om por 
cent... (and) the savings will in many cases cost per installed horsepower of small individual facili 
exceed the entire net profit of the business.’ ” motors for Unit Drives and large motors for Grou 
Who is the man with the Red Book? He may Drives—and to consider the carrying charge 
be a power engineer, a consultant, or a member which must be added to your power bills (se 
of one of our Power Transmission Clubs. graphs at right of which there are many more !! 


He will tell you to forget about what you pay the Red Book, sent upon request). 


* Power 
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wORK-!IS A SOURCE OF PROFIT IN MANY PLANTS... 


— 





For example, consider the price of horsepower. 





RECENT LIST PRICE SQUIRREL CAGE INDUCTION MOTORS L~ 
1200 R.P.M. $50 VOLTS VAY, e@» 

| agree witl | Unit Drive witl A 

He will agree with you that Unit Drive with ob / 
emall high-cost motors is necessary for many 
machines and departments regardless of higher 
investment, maintenance and power costs. But 
he will point out that. where conditions permit 


erouping of machines with each grouped pro- > z 
O HP. 











duction unit powered by a larger, more efficient 


motor, Modern Group Drive not only offers def- Then consider how the use of small motors 


inite advantages but important savings in first affects your total horsepower investment. 





cost. maintenance cost and power costs. Although Recent List Prices Squirrel Cage Induction Motors 


: . ’ i PLM. 
case studies prove this, he will ask for an oppor- er “ pag VOErS 
tunity to study your production requirements : Al 
before submitting a planned recommendation. - a2 > 
. / a) ; we 


Do not wait for this man to call—send for him. : = ‘enn taati 
. HP. mOoTOR 


Ask us for a Roster of the Power Transmission f ; E $313.22 
, 7 , rs MOTORS 
Club membership. In the meantime, why not NP 41760, 


$2720.2 











geta copy of the Red Book which is “a practical 
analysis of some fundamentals of Industrial Now see how much horsepower you actually 


Power Transmission.” Write for it today. need for a 20-horsepower job. 


— ay 





POWER TRANSMISSION COUNCIL INDIVIDUAL DRIVE_7% HP. per machine TOTAL 30 4? 


Sponsored by Mechanical Power Engineering Associates 


An association of producers and distributors 
of power, power units and mechanical equip- 
ment for the transmission of power. 


370 LEXINGTON AVENUE, NEW YORK 


7TAHP JTUHP. 





tween 





costs MODERN GROUP DRIVE load average ONE MOTOR 20KP 





es can 





ower lhe group photograph in this advertisement is 
| that _ . > “ ‘ - 

a scene from a sound-film demonstration of Case studies have been made in a number 
vowe>r of plants showing detailed costs of group 


} rr De > ‘Th . ; 1 , ° . ° " > 
lodern Group Drive as an economic principle drives, or combinations of group and unit 


drives, compared with the cost of a unit 


ment in power transmission. Duplicates with projection : Spogte 
drive on each machine. These case studies, 


idual facilities are available at all of our 54 Power available on request, report the actual 
a findings of power transmission engineers 
Transmission Clubs. Ask to have it re a 

re aes working with the. manufacturers’ own 





yroup 


arges Ans ; 
shown in your plant. plant officials, engineers and accountants. 
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A POWER DOLLAR SAVED IS A PROFIT DOLLAR EARNED 
ee | eS TEE ee 
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Life Insurance Men Happier 


New policies for 1934 run to $15 billions, up 10%, with 


annuities high in favor, investment problems easier. 


Heaps of the $100-billion life insurance 
business, getting together in New York 
two weeks hence for the annual conven- 
tion of the Association of Life Insur- 
ance Presidents, will meet under the hap 
piest auspices that have prevailed in 
several years. Their review of the year 
will disclose much that is gratifying. It 
will show that policy sales curves turned 
definitely upward. That. premium in- 
come followed the upturn, although less 
sharply because of cheaper forms of 
coverage sold. 

Worries that beset them about 
preciated values in their investment port- 
folios have been measurably relieved by 
advancing security prices and clarifica- 
tion of the mortgage and real estate 
situation, The investment problem is to 
find suitable, yet profitable, employment 
for the money that has poured in. 

Policy Loans Shrinking 

Most gratifying fact of the year’s re- 
view will be the showing that policy 
loan demands are subsiding. 

The horizon will not be cloudless 
Socialized insurance looms too much in 
the foreground. But fervent thanks 
have been whispered for President 
Roosevelt's suggestion of deferring old 
age pensions, health benefits, aid to de 
salen young. 

Many companies must decide soon 
what to do about adjusting rates to ac- 
cord with lower investment returns. Par- 
ticularly on investment types of policies, 
rates for non- participating companies 
and dividends for mutuals will be sub- 
ject to study between now and Jan. 1 

Estimates of new contracts written in 
1934 will center around $15 billions, 
an upturn of about 10% from 1933. 
This is a big step toward regaining the 
$19.3-billion pinnacle from which sales 
have receded since 1929. Premium in 
comes are reaching toward the $3.4-bil 
lion level, increased some $75 millions 
over 1933, but are some $260 millions 
under 1931, the record year. Premiums 
received will be greater than in 1929 

Annuity Rate Problem 

Again the outstanding feature of new 
business written is the annuity contract. 
This is where the rate problem is 
toughest. Live wire agents, finding de- 
pression a hard period for ordinary life 
sales, discovered annuities to be a 
fruitful source of new sales. 

Invigorated sales efforts on annuities 
brought a startling response. People 
who from disastrous experience became 
disillusioned about their own ability in 
investments, who saw only uncertain op- 
portunity in business or other invest- 
ments, were more and more disposed to 


de- 
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lift from their own shoulders the bur 
den of preserving their fortunes and 
providing for their futures, and to shift 
responsibility to insurance 

Not only did individuals 
nuities, but group plans went well, too 
as business firms, independently or in 
cooperation with employees, installed 
pension plans based on annuity policies 

An Investment Problem 

Here the life insurance companies 
have an investment problem, ditferent 
from that of the individual, but just as 
difficult. Short-term investments, such as 
conservative administration dictated for 
much of their funds during a period of 
uncertainty, reached a point where re- 
turns.barely paid for the expenses of 
bookkeeping. More recently, interest on 
longer-term securities of sufhciently high 
quality has dropped to less than the com- 
panies were expected to credit to the 
policy holder. 

Some companies have found it neces- 
sary to limit the size of annuities. Maxi- 
mums as low as $25,000 policy face 
value for single-premium contracts were 
set by big companies. They found them- 
selves in the paradoxical position of ac- 
tually turning down money because too 
much was offered, just as savings banks 
have been forced to do because of the 
same difficulty of finding investments. 

Short-term endowments have been re- 
fused by some companies. Discount 
rates on annuities purchased were re 
duced from old bases as high as 4%, 
down to 34%, 3%, even 24% on pre- 
mature withdrawals. 

Careful thought is now being given 
the British system of accepting or refus- 
ing policies involving this investment 


buy an- 


problem according to n 
at the moment 

The greater part of 
ments for 1934 
government bonds, a 
and local 
Comfortable 
maintained 3 a 


have b 


governn 
balan 
liquid 


protection 


state 


ash 


policyholders 
ness for any advantageo 
opportunity that offered. 1 
governments because there 
! 


else; whenever new corporat 
the insurance co 
avid buyers 


A negligible proportion 


appe ir, 


has gone into mortgages 
mortgages have been allowed 
have been converted into 


guaranteed bonds through t 
relief agencies, or reduced to 
through foreclosure or a 
deeds 

In consequence, the year-cr 
less than 30% of the $21 bi! 
insurance represent: 
gages, whereas they mack 
of the total a year ago and 
back in 1927. 

New Borrower Habhit- 

Policy loans assumed meas 
importance than at the close 
1932. Imsurance executives 
forced to a different attitud 
them. Experience of the last 
has shown that policy own 
learned the advantage of ins 
value for emergency purpos 
tending the use of the devi 


assets 


t 


drawals are requested to pr 
large purchases, for down pay 
homes, and other routine ex; 
This does not involve maint 
greatly enlarged cash reserves 
surance companies have a da 
come that must be employ: 
policy loans increase, that 
duces the funds for other 1 
Security holdings aggreg 
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Premium ?——e. Insurance Highball Cervice 


For Fast Production Lines 





Dollars 





Billions of 











e@ In the race for profits many a manufacturer gains 


Millions of Dollars 





by using Erie. For example, Erie can help lay 





out a schedule of vour delivery requirements for 











materials and supplies. Erie Highball Service 


ns now represent the largest maintains that schedule, keeps your production 
investments. Market experienc: : bs R 7 
has been most satisfactory lines moving, without the expense of storage and 
increasing portfolio of gov 

bonds the insurance companies | 
rice appreciation of 53% over 
go and 14% from their low official to the newest track-walker, every Erie 


32. Market averages would 


enhancements for the year of employee has had instilled into him a pride 
“7, and 23% respectively on ° 


dustrial, and railroad bonds. | . — : . ° = 
ndustrial, and railroad bonds in seeing that freight goes through on time. Erie 
utter two categories, the total 


double handling in your plant. From the highest 


nce their depression lows ° a ° ° ° 
Basse ae Highball Service keeps shipments moving, produc- 
) almost 60°, = : 
ite and mortgage trouble is 
still but land and mortgage 


nts can picture a somewhat 


tion lines working and makes profits more certain. 


chter future 

The Shadow of Washington 

What the government may do to affect 
nce is far more serious to ex 
this field than the threat of | 
and competition faced by 





businesses To the extent 
ronment provides buffers against 
is ot lost 10bs. old aye acci 


health, it replaces the func 
nsurance. A pessimist could en- 
lemise of life insurance 
s10n Of government 


; 


nsurance presid nts feel, how 





t they have a meaningful ‘‘straw | 
vealing the trend of public | 


the healthy gain of insurance} 


Re | \ 
‘this year. As men returned to work, | . 
ned a part of their lost income, 
| off obligations, or in any manner 7 
shed a surplus over bare ex- Aa 
| 5 
i 








ieir first impulse was provision | 
tate to safeguard their families| 
r future. This convinced the in- 
ople that rugged individualism | 
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WE ARE CO-OPERATING 


Modernize 
Your 
Entrance Now ! 





petra, 


” 

‘8 ’ 
ee? 

Have you had a copy of the Federal Hous- 


ooklet ‘“‘How Owners 
can secure the benefit 
If not, may 


ing Administration 
of Business Property 
of the National Housing Act? 
we send you one? 
Read these two excerpts therefrom 
On page 17, there is an illustration of a 
Van Kannel revolving door, and this signifi- 
cant caption: “A revolving door keeps out 
cold blasts."" 
On page 19, with another appropriate pic- 
ture one reads: 
DOES YOUR BUSINESS 
ATTRACT BUSINESS? 
“Is it comfortable, handsome, convenient?’’ 
‘Are Entrances Inviting? A modernized 
store front, a revolving door, revised display 
space, might greatly increase the attractive- 
ness of your building.’ 
Do as many another building has done, 
MODERNIZE—especially your entrance-way, 
and do it now. Co-operate with the FHA 
as does VK. 
A request on your letterhead will bring you, 
without charge or obligation, several attrac- 
tive full-color reproductions of MODERN 
ENTRANCES by Van Kannel. 


Offices in all Principal Cities 
VAN KANNEL REVOLVING 
DOOR COMPANY 
101 Park Avenue New York, N. Y. 
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‘Back to the Rails 


Railroads brush up their merchandising to meet the yo 


competition for passengers, 


REPORTS just released by the Interstate 
Comme rce Commission show passenger 
| revenues of 149 Class I railroads up $17 
| millions, 8%, for the first 8 months of 
| 1934, the Western roads having taken 
$14 millions of the increase, Southern 
| $44 millions, Eastern $11 millions. Fo 
| August, Western and Southern roads 
which have been cutting fares, showed 
increases of 3% and 11% respectively, 
Eastern roads, which have left 

basic fares unchanged for a decade, 
|showed $133,000 loss, less than 1%. 

Railroad men credit part of the 
8-month increase to improved business 
conditions, the Century of Progress, 
more executives traveling, more salesmen 
on the road. However, they also want 
it known that railroads have done a 
little recovering on their own account. 

Real Sales Effort 

To determine just what has been done 
toward boosting passenger traffic, Busi- 
ness Week addressed a group of the 
country’s most important passenger- 
| carrying roads, found that many are do- 
|ing a real sales job, with good results. 
| The Atlantic Coast Line, serving At- 
| lantic Coast and Southern resort states, 
learned carly in its 50-year experience 
that it is necessary to advertise for busi- 
ness. It has been talking in type about 
| its double-track, safety-signal-cquipped 
|roadbed, fine rolling stock, special 
| orchestra-equipped club cars, drastically 
| reduced fares, stop-over privileges. The 
campaign has brought excellent results. 
In addition, emphasis on its special 
transportation service for automobiles in 
conjunction with rail passenger tickets 
has yielded several hundred per cent 
over the previous “test season”’ revenues 
from this feature 

Georgia Results 

Central of Georgia Railway has been 
engaged in an intra-company campaign 
for improvement in service and sched- 
ules. Furthermore, departing from the 
customary device of offering low 

excursion” rates, it has been pushing 
reduced one-way rates. Partly because 
of that policy, this road handled an in- 
crease of 94,000 passengers during May, 
June, and July of 1934, a boost of 
nearly 60% over 1933. Passenger-miles 
increased by 2.7 millions, an average of 
less than 30 miles per passenger, indi 
| cating that the road is recovering much 
| profitable short-haul traffic. 
| Chesapeake & Ohio Limes credits a 
|steady rise in passenger trafhc during 
| 1934 to air-conditioning, with which all 
its through trains are now equipped. 

The Denver & Rio Grande Western 
| reduced passenger fares, did consider- 





while 








find that it pays. 


able advertising, reports an 
34.4% in train-miles and 
more local business 

Rate reductions are credite 
East Coast with an increas 
in volume, 17.6% in reven 

“Off Day” Inducemen:. 

The New York Centra! 
problem from various ang! 
duced round-trip fares | 
points, gives special attenti 
lating day excursions into 
and other large cities, off 
round-trip tickets to Cleve! 
and other points on Tuesdays 
days to stimulate westward 
“off” days. 

Pennsylvania Railroad has 
cessful run of reduced-fare or 
cursions from metropolitan 
nearby shore or mountain res 
road has also extended gener 
tional activities, finds it ber 
coordinate efforts with bus and 

‘Frisco Lines” undertook 
job of rebuilding passenger 
basic rates from 3¢ to 2¢ an 
gurated various low-cost excur 
gains. During the summer of 
installed air conditioning in so 
and dining cars and first-class 
its principal trains with a n 
crease im passenger tratiic, | 
among coach passengers. 

Air-Conditioning Help- 

Southern Pacific recaptured 
senger traffic through reduced 
some cases to 1¢ a mile), an 
air-conditioning program, impr 
coaches, speeded up schedul 
ports a 28% increase in pass 
mileage. 

Trans-Continental Passeng 
tion and Western Passenger A 
confirm the ICC’s impressio 
results of all this. They report 
first 8 months of 1934 an it 
1,207,562, or 44.32%, in the 1 
tickets sold by member railroa 


Freight Rate Straw 


Changes in Western freight sched: 
ule augur general increase. 


More patchwork by ICC inc: 
rates on long hauls, shades rat« 
hauls of merchandise freight 
West, and raises rates betweet 
West. Thus does the comn 
tempt to repair the damage 
scientific” scales which inv 
competition on short-haul fr 
deprived the railroads of res 
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followed by more piecemeal 
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ssion ought to be willing to 
eories no longer even ap- 
fitting the facts, the dissent 
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s plan for the handling of 
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Livestock Lure 


Railroad uses trucks in plan 
to recapture livestock shipments 


from the truckers. 


serving livestock sections arc 

terested in 

t which the Illinois Central Rail 

inaugurate on Dec. 20 when 
rdinate truck and rail 

vestock from feedlot to market 

billing and without extra cost 


the 6-month ex 
move 


ipper 
) stations on lines west of 

ve been selected for a tryout 
which gives smaller shippers 
tage of carload rail rates and 


irketing conditions. Contracts 


the pickup service have been 
» local truck operators. Straight 
lots of 1,000 Ib. or more ol 
ttle, goats, hogs, lambs, kids or 
| be picked up by truck at 
s within a radius of 10 miles of the 

iW ns and the 
tral stock pens or yards for forward 
sched: by rail in carload An 
per 100 Ib. will be made to 
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ering shipments at 


assembled in Illinois 


lots allow- 
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perators for years have been 
nroads into trafhic of livestock, 
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wing for the shipper. Elimi 
his expense and offering of 
rates on smaller shipments 
d to bring some of this lost 
to the railroad 
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Regulating Trucks {3 0004. 


Plan to put highway carriers un- will gift to 

der U. S. control gains support 7 rapremta 

but ICC supervision draws attacks. \s a 
sales 

for federal contest 

and tr 

ground 
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SENTIMENT 
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gaining 


for 


regulation olf 


bus uck operations is 


despite the argument 


giving the codes a chance Gen 


erally i { the ni 


conceded Oo be sh pper 
mouthpiece, National dustrial 
Trathc League, by a vote of 


favor 


tne 


has thrown its weight in 
j 


and logical | 


sonable regulation” 
hire carriers 

Significant 
League's vote of 64-41 
from the National Highway Users Con 
ference which that 
mand for federal regulation is primarily 
of railroad and that “hurried 
legislation would destroy code benefit 

Many Would Escape 

The issue was sidetracked at the re- 
cent convention of the American Truck 
ing Associations, Inc., and President Ted 
V Rodgers hugs the middle of the road 
inclined 
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to the idea of federal 
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tn code Rodgers estimates that ol 
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the trucking 
definitely, of 
ernment regulation 
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State operators have found much How to Relax 
provisions of the bus code 
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“Railroad-Minded”™ 

As sentiment for highway regulation 
has grown with the railroads’ aggressive 
drive to win back business, opponents 
have concentrated their attack on the | You 
ICC, as the regulatory agency, claiming | 
that this venerable body is railroad 
minded. Coordinator Eastman and 
Representative Rayburn, chairman of the 
House Committee on Interstate Com 
merce, both key men on shaping the! count 
legislative program, have to the) by relaxing while you work or pla 
defense of the commission as capable of Sent 10 days on approval; this 

, eee ew wee ewewe ere eS = 

adjusting its “brain paths” to the | McGRAW-HILE. BOOK CO, In: 
duties with which it would be charged | 390 W. 42d St., N. ¥. 
by the bills that Eastman is framing ey ah op a 

The Coordinator anticipates that the 
ICC can be expanded and reorganized 
in a manner assuring a considerable de 
He insists, how 
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gree of specialization 
over, that regulation of all forms of 
transportation must be under one head 
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New Products 


New things, new ideas, new de- 
signs, new packages, new manu- 
facturing and marketing methods. 


Fert & ‘TARRANT Merc. Co. has 
launched a new electric comptometer for 
8-, 10-, or 12-column totals, equipped 
with keys that act automatically to pre 
vent errors from fumbled or incom 
pleted strokes 





THE radio division of Westinghouse 
Electric Manufacturing Co. is starting 
production on a recently perfected 2- 
way radio telephone equipment for 
handling train orders, signals, and other 
communications between engineers of 
freight trains and the caboose. Ultra- 
short radio waves are used 


SIGN makers are such heavy buyers of 
prepared wall-boards that the Upson Co. 
has developed a special “board,” Redi- 
prep, with smooth surface, offers it in 
14 colors, standard 4-ft.x8-ft. panels. 


GoopyearR TirE & RuBBER Co. offers 
a new carpet padding made from latex 
sprayed pig bristles that has lasting re- 
siliency, can be washed, does not scratch 
stays where it ts put 





THe Tri-Rotor, a new rotary piston 
pump made by Yale & Towne Mfg 
Co. in capacities from 16 to 100 gal 
per minute, has an automatic variable 
control that reduces “churning,” saves 
power. 


WirH Super Bright Master Metal foil, 
more brilliant than any foils previously 
produced, Reynolds Metals Co pro- 
poses to recapture markets that have 
been leaning toward transparent ma 
terials. They aim at candy packagers 
in particular 


BicycLes are coming back strongly, 
so Stewart-Warner Corp. has started to 
market a “bike speedometer of con 
ventional design for mounting on the 
handle bar, with needle indicator cap 
able of registering up to 50 miles per 
hour 


A NEW aluminum-covered molding in 
various metal and design finishes, suit- 
able for advertising and window dis 
play frames, pictures, mirrors, etc., is 
produced by Krueger & Hoch. 


GoopricH Mending and Electric Tape 
is a new type of rubber tape which 
qualifies as insulation under building 
codes, may also be used for repairing 
radiator hose, auto tops, hot water bot 
tles, and the like; for wrapping tool 
handles, baseball bats; for weatherstrip 
ping doors and windows on automo- 
biles. 



































MUD FIGHTER—Firestone’s new heavy duty “mud and snow” tire fo: 
cars is designed to give good traction on unimproved driveways and 
winter. It seeks to provide the safety of chains, also permit speed ar 

























More German Zine 


New German smelter will make Reich independent o! 
Cartel threatened by refusal of Poland ani 
Tin quotas continued. 


imports. 
Belgium to cut quotas. 


ONE of the most successful, though by 
no means the oldest, cartels is the Inter- 
national Zinc Cartel. It has had its 
ups and downs since it was formed in 
1928, with plenty of reports that it had 
broken up. But after each “break,” 
prices slumped and members managed 
to patch up their differences and start 
over again 

Representatives of the 14 producing 
countries working together in the cartel 
are at another of these breaking points. 
Germany has precipitated the situation. 

Since the War a part of the richest 
zinc mines in Silesia have been in Polish 
territory. Ore mined in the German 
section has largely gone out of Ger- 
many for smelting, a good share of it 
to Poland. So far as Germans were 
concerned, this has not been a happy 
arrangement. 

The Reich's present intense deter- 
mination to become as self-sufficient as 
possible accounts for the new plans. 
With government financial backing, she 
has erected a huge zinc ore smelter at 
Magdeburg with a capacity of 40,000 
tons a year. It will use the most modern 






clectrolytic process. Add 
smelting capacity, it mak 
virtually independent of for 
Problem for the cartel | 
demand for an_ increas 
quota. Germans rightly 
since it 1s not for export, U 
field in making this demar 
and Belgium, on the other 
to reduce their quotas, a 
which have been absorbed 
ports to Germany. If for 
new foreign outlets there 
competition for about 40, 
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zinc. This is enough to uy 
markets and push the pric« 
Jower than it is now. Fror 


of £15.666 per ton in Lon 
it has fallen more or less 
year to £12.217 in Octobe: 
ther break would be serio 
The United States is not 
though certain American 
represented through thei 
Mexico and Poland. Amet 
tion, though largest of any 
try, is consumed at home 
‘Rumors that the cart 
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breaking up are not without foundation 
hal t auth orities in New York think it is 
an impossible situation and 
t matters to be patched up| 
. ysual. Germany is no doubt deter- | 
"sed to maintain her stand, but other 
mbers are likely to patch up their 
es when they see the price of 
ng as it is bound to do if the 
breaks and 


begins. 
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ally unregulated 


ouraging is the news regard- 
Members of the International 
have completed their No-| 
ecting and agreed to maintain 
sotas for the first quarter of 
ese are roughly 40% of 
nage. Tin is produced largely 
Bolivia, Netherlands East 

m, and Nigeria. Within this | 
trol is closely guarded. The 
tin so far this year has fluctu- | id y ‘ 
rrowly between 50¢ and 56¢. eD 00.000 \\ at t ~ 
An ‘electric eve” is the brain of this unique device developed by 
WLW engineers. It protects equipment against lightning and 
prevents loss of broadcasting power through troublesome arcs 


Cheaper ‘Phone Calls 





costs to 


aa 
lele- 


Britain lowers toll call 
push use of telephone. 
graph rates may be cut. 


NDON (Special Correspondence) 
The * tish are not a talkat ive people 
Where every — in the United States 
Kes age of 204 telephone calls 
year (1933 data), an Englishman 
makes only 33. Almost all the big 
dustrial countries have higher averages. | 
nt of Canada tops the list with 225 per person 


ir: New Zealand, 206; Denmark, 
eden, 138; Norway, 91; Aus- 
Switzerland, 64; Japan, 52; 
and France, 20. 


1 and 
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across the safety gap that carries lightning dischargesinto the earth 
from the 831-foot tower of the ten times more powerful WLW. 


“the Nation’s Station” 


No national radio campaign 
is complete without it. 


POWEL CROSLEY, Jr.. 
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THE CROSLEY RADIO CORPORATION - 


Its vast audience makes 
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the most economical buy in radio. 
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ulate tctephone communica- 
- London (the capital has 
of the country’s telep sonal 
tish Post Office, which operates 
in Great Britain, recently 
a flat rate of 1s. (about 25¢) 
pie calls to any part of 
Kingdom. In some districts 
jumped 7009. Many 
gh from public call offices, im- 
t a whole new group of long- 
llers is being tapped by the 
er 
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merchandising-minded Brit- 
ister General is playing up 
ss for the Christmas holidays. 
lock on Christmas Eve until 
Christmas day, and again on 
's Eve, 3-minute calls for 1s 
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SLASH STEAM COST 
ON MADISON AVENU! 
BY MODERNIZATION 
Figures below show actual 
pounds of steam consun 
with degree days—bef 
and after Webster Mod 
zation of the heating syste 


Before Moderniz n 


2, Our bos 5.08 4 





¥, 000 be 446 a 


After Modernization 
144,000 4 
745.000. Ibe. —6, 


STEAM SAVINGS. 
EXCEED ESTIMATE 


“Under our Webster Moderator System, our 
756 radiators are now evenly heated at all 
times”, reveals vice-president of New York 
building management company . “Eco- 


be.— 3, % 





nomy in operation has exceeded savings esti- | ~ 


mated,” say Campbell & Smiley, moderniza- 
tion heating contractors... Ask us to survey 
your heating system and report on the pos 
sibilities of savings and improved heating 
by Webster Modernization. No obligation. 





Systems of 
Steam Heating 


“Controlled-by-the-Weather”’ 
Warren Wesster & Co., Camden, N. ) | 


Pioneers of the Vacuum System of Steam Heating 


Branches in 60 principal U. S. Cities—Established 1888 
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Just published—new 4th edition 


THE TECHNIQUE OF 
EXECUTIVE CONTROL 


E. H. SCHELL, } 
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restoration of Sunday mail deliveries in 
residential areas. They contend that 
when catalogues and price lists are sent 
out on Saturday for delivery on Sunday, 
buyers order by Sunday night post. This 


gives the business a chance to begin its 
week on the first day and evens out the 


delivery load. There is, however, little 


chance of this restoration, as the gen- 
eral feeling is against Sunday letters. 


Russia To Buy Textile Machinery 


Home industry failing to produce sufficient spindles and 
looms, Soviet commission will visit Britain, Germany, 
and U. S. to buy equipment and technical advice. 


Moscow (Cable)—Entrusted with the 
task of placing orders abroad for new 
equipment and arranging for foreign 
technical assistance for their industry, a 
commission of 5 Soviet experts who 
head Russia's cotton textile industry left 
Moscow Nov. 26 for a 4-month inspec- 
tion tour of England, Germany, and the 
United States. The cotton industry has 
been accorded a leading position in the 
Soviet’s second Five-Year Plan (to end 
in 1937) for light industry which pro 
vides for the construction of 15 cotton 
mills, of which 5 are to have a capacity 
of 200,000 spindles cach. 

While Russia's heavy industry in the 
first 9 months of 1934 is reported as 
having increased production by 28% 
over last year, the machine building in- 
dustry, which must supply the light in 
dustries with their working equipment, 
has not fulfilled its share of the Plan 
output. For 1935, the Plan calls for the 
production of numerous new machines 
for the textile industry. If they are not 
produced, newly constructed mills will 
be forced to remain idle. 

Foreign Buying Forecast 

With Russia's increased gold output 
and favorable balance of trade, it is not 
reasonable to think that Soviet leaders 
will allow this to happen. Purchases 
abroad of the necessary machinery are 
expected. By the end of 1937, the cot 
ton industry, according to the Plan, 
should have 9.1 million spindles in oper 
ation, and 246,000 looms. This means 
an increase of 2.2 million spindles and 
52,000 looms. The investment in new 
construction and equipment in the tex- 
tile industry will run to 3.6 billion gold 
rubles (about $3 billions). A fair share 
will no doubt be produced at home. 


The Soviet Ambassador to Washing- 
ton, Mr. Troyanovsky, has left Moscow 
for Washington after a series of con- 
ferences with his government on a final 
debt settlement with the United States 
which, if accomplished, will pull Rus- 
sia from under the ban of the Johnson 
Act which prohibits trade loans to any 
nation in default on their obligations. 
With this barrier removed, the First 
Export-Import Bank (planned specially 
to handle Soviet-American trade) could 


24 


begin to function. If Ambassador 
Troyanovsky is returning by way of the 
Orient as rumored, he can scarcely be in 
Washington before Jan. 1. 

It is true that Russia has a favorable 
balance of trade. This year it is ex- 
pected to exceed $125 millions. And 
gold production is expanding. Moscow 
releases no official figures but produc- 
tion last year is said to have touched 
$85 millions, and is running 50% 
ahead of that schedule this year. For- 
cign commercial obligations of the So- 
viet Union are said now not to exceed 
$300 millions 

While American manufacturers had 
hoped for orders for rail equipment, 
machine tools, and possibly trucks un 
der any new trade agreement, it is no 
surprise that Moscow is going to be 
forced to buy certain textile machinery 
abroad. At the end of 1932 (last fig- 
ures available in New York), the cotton 
textile industry had 7.9 million spindles 
in operation, and 196,000 looms. Pro- 
duction of cloth that year 2,720 
million meters. 

Last year only 1,800 spinning ma- 
chines were produced in the Soviet 
Union, though the Plan calls for an 
output of 32,000 in 1937. Cotton cloth 
output in the last year of the second 
Five-Year Plan should reach 6,250 mil- 
lion meters, more than double the pres- 
ent output. 

Consumer Goods Demanded 

It is significant that public demand 
is running far ahead of present output. 
Following the government's promise to 
supply the people during the second 
Plan with the common necessities, Mos- 
cow has been offering this summer and 
fall in Mostorg, leading department 
store, an assortment of British woolens 
and cotton goods. These formerly were 
offered only in the Torgsin stores, where 
only foreign currencies or gold are ac- 
cepted in payment. 

Consumption of cotton cloth in Rus- 
sia is expected to exceed 32 meters per 
person in 1937, more than double the 
1932 rate of consumption. If this is 
the case, Russia will probably be in 
the market for a fair <A cone of foreign 
raw cotton despite the vastly expanded 
output at home. 
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No More Fires 


French Line installs new 
vention devices on Norm 


PARIS (Special Corresp 
years ago flames lighted t! 
sky south of Aden. Before 
France’s most modern line: 
from a maiden 
was a smoldering wreck 
848 from a total of 900 a! 

Last year, the Aflant 
fastest, most luxurious shi; 
rope-to-South America run 
by France—burned in the E: 
nel while bound for a winter: 
ing. The $18-million, 41,0 
is now a gloomy sight in 
harbor. Following the disa 
cer exclaimed: “What stu 
the ease with which the fir 

With the gigantic 
building, doughty Deputy R 
demanded of the Frenc! 

What will be done to con 
picious vulnerability of Fr 
destruction by fire?” 

Asbestos and Meta! 

Whatever answer the Cabi: 
that time, the real 
recently when details of fir 
new Normandie were reveal 

Besides dividing the boat 
ber of areas separated by fir 
titions and doors which « 
matically, furnishings have 
proofed and new fire det 
fighting devices have been 1 
part of the cabins are all 1 
and ceilings being covered \ 
num Where wood 
cabins or public rooms, it 
with a special lacquer or vari 
is fire-resistant. Also, in the } 
sheet of asbestos has been | 
the panel further to prevent 
of fire. Carpets, curtains, ar 
will be dipped in a special ch 
tion which prevents flame fri 
ing. 

Special detectors will stop ' 
lating system in a given area 
fire raises temperatures abov 
limit. In the cargo holds, air 
off through tubes and passes 
of a photoelectric cell. WI! 
thickens the air so that the |! 
no longer reaches the cell, an 
tem is set off. The same tubing 
used to force carbolic gas into 

Phosphorescent Sign 

Other special features incl 
rangement whereby practically 
rooms have glass ceilings, s 
which open to allow passens 
lifted to an upper deck in cas 

There are several independ 
stations in various parts of 
Phosphorescent signs will 
direction to lifeboats even if 
lights are extinguished. 
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Business Abroad 


Russia, fortified by increasing gold output and a favor- 
able trade balance, will place new orders abroad for 
pecialties. Gay London goes on buying spree. Ger- 
many threatens zine cartel. French business stagnant. 


rsistently refuses to issue official figures on the gold production of th 

_ but statements from ‘men near the top” have pretty well convinced 

it Russia this year will replace Canada as the second largest producer 

South Africa last year was credited with having produced 11 million 

Canada, 2.9 millions; and the United States, 
Moscow claims this year to have increased output by 50% 

is domestic production of gold, the Soviets have been building a 


Russia, 2.8 millions 


le balance in the last few years. This year it is expected to run to 
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\DGET HELP—Biggest in the Orient, The Yawata Iron Works at Fukuoka is 
"tof Jopan’s $105-million government-controlled steel company whose activity 
be stimulated further by the nation’s aggressive armament policy. Revised 
Wer the protests of the Finance Minister (who has resigned), Japan’s new budget 
“Us for an army and navy appropriation of $275 millions, 46% of the total. 
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Germany 

* 
Less tension over Saar as settle- 
ment with Paris is hinted. Yugo- 
slav-Hungarian controversy on. 


Bertin (lWVireless)—Tension over th 

Saar is greatly eased by the announce- 
ment that French and German officials 
have practically agreed on a settlement 
for the mines in the territory whicl 
went to France following the Versaill 

treaty and which, it was stipulated then 
would return to Germany in case the 
plebiscite went in that country’s favor, 


only if Berlin made payment in full 

















Evidently there is some prospect that 
Germany can meet a satisfactory ar- 
rangement, though the world 
wonders where they can { re 
funds 

More disturbing to Germans is 1 
prospect of trouble in southeastern Eu 
rope, following the strained relations b 
tween Hungary and Yugoslavia. Hur 
gary is closely allied of late with Ital 
Italy and Yugoslavia ] 

words points ever 
Yugoslavia and France 


nd France have ever 


al 
a cooperative pl: 
Foreign Ministe 

had arranged att 
inated. Evervone 
all of Europe except 

like to see the matter 
Yugoslavia, by insisting 
tion has stirred up bi 


France fails to support 
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troubled country is likely 

lin for moral, if not actual 

this would greatly plea 
Business has changed 

Prices on the stock exchange 

to decline. The outlook is wm 
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Great Britain OCEAN FLIER—France joins the international drive to build up t 


London business booms during air commerce, will make its bid with this 2-deck luxury seaplane, Lis 


week of roval wedding. Interest Vaissau, being built at Toulouse. It probably will go into South Atl 
rates rapidly approach 914% where Germany already has established a foothold with the Graf Zepp. 
é ' a 


level. Government makes drive to 
revive derelict industrial regions. — — ; - :, 
over at Miami. It is something new in Rose—t 

Lonpon (Cable )—Not since the corona- British cruising to include an American problem 

tion of King George and Queen Mary port, and the trip to the Caribbean is pounds sterling 

in 1911 has London been so gay as evidence of a growing demand for lowed for the 

this week. Despite the lone but dramatic longer and more luxurious cruises. \pril. 

protest in the House of Commons over It the public at large has been ab- Derelict Regions Aided 

the increased income which Britain pays sorbed in th ‘stivities ot the week, Che appointments foll 

to a royal prince when he marries, the the more serious leaders in the financial by 4 special commissi 

total is small change compared with the district increasingly alarmed over ernment. Regions 

boost to business which has come with nev on he Continent \larmist where great industri 

the festivities of the last month peech in the French Chamber of former stat and 
Restaurants and hotels are turning eputies and accusations that Germany tions are lef 

away thousands. Throngs have been is rearming ; rapid rate have dis- ment. West Cumberlar 

pouring into London for day ‘axi- turbed confidence. ie persistent de- shipbuilding region, th 

cabs, buses, trams—all are doing a rush mand for giltedged securities is gradu- of South Wales, and Scot! 

business. Tailor shops and dressmaking ally driving the price down to 24%. cluded in the first study 

establishments have been swamped with It is expected that when it reaches this the commissioners reco1 

orders for new outfits for the formal point, the government will go ahead ment of the unemploy 

functions. Florists have not been so ith further final conversion projects of land on which the 


busy in months. Gift shops are swamped nd that money will then turn gradu- least a part of thei 
7 » 


with business. When the royal bride ally into shares on which the return is the duty of the 2 com “New D 


Cana 
Canadia 


arrived in London wearing a hat great Significant indication that the tract new industries wher lection 
ostrich feathers, there wa % rate is rapidly approaching 24% is the and to encourage surviving a 
milliners to copy the styl id illion issue of Municipality of Bir- develop new products whicl 
plies were inadequate to n ie de ngham 23s, which were offered on some of the unemployed 
mand. London stylists are delighted at the market at 964 ‘his is a record low time, certain towns in th 
the prospect of another and young mem- borrowing rate for this type of security. land where many new 
ber of the royal family who will dictate No Tax Relief sprung up in the last 10 
new fashions. lso disconcerting to the business tempting to absorb a certat 
The boom is accepted with real opti- interests who were looking for lower jobless from the north 
mism for it is expected to continue more income taxes \ the warning by the In connection with t 
or less without interruption into next Chancellor of the Exchequer that relief of industry to changed con 


his re 


vear when the country will celebrate the expenditures plus increased levies for don is following 
silver jubilee of the King and Queen. armaments will probably eat up all of introduced into tl 
Hotels, theaters, music halls, transpor- the recently accumulated surplus. cently by Lord Melchett, « 
tation services, and the retail trade look Indicative of the aggressive manner in Chemicals family, propos 
with confidence for a big year. which the government is finally attack- on the government statut 
Steamship lines will tempt travelers ing the problem of the derelict industrial compel the reorganization 
l 


. . ~ , | 
with innovations. Canadian Pacific has regions in the Kingdom is the appoint- or important parts ot ke 


already announced a 60-day cruise to ment of two noted industrialists— when a majority of the met 
the Caribbean which will include a stop- P. Malcolm Stewart and Sir Arthur industry agree 
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pass the present bill, but 
likely to reveal important 
th sides of the question. 
‘oal, and electricity are 
15 industries over which 
would be exercised, be- 
thought to be covered by 
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France 

Business stagnant as 
discussions start wave 
More efforts to deflate. 


armament 
of jitters. 


less) —Business and the 
tagnant and greatly ham- 
unwarranted panicky at- 
ulting from the discussions 
appropriations in the budget. 
e consternation, some relief, 
t that Paris and Berlin have 
eliminary agreement on the 
nnected with disposition of 


of the budget is progress- 
under the direction of the 
nent. All efforts are bent on 
which will help to reduce 
ng. The public is expect- 
uncement that the govern- 
handoned its price-pegging 
it and substituted 
‘ing the carryover, prob- 
the existing agricultural 
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mal Railroad Board has de- 
aking severe reductions in 
her economy measures, to 

ulpment expenditures 
g¢ those covered l 
Public Works program at 
n francs (more than $178 
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Canada 


anadians urge Stevens to form 
“New Deal” party for next federal 
More changes follow 
business investigations. 


lection, 


‘iprocity negotiations be- 
1 and Washington are ex- 
Canadian political observers 
l very soon. Reciprocity is 
tters in which the Bennett 
$s anxious to make headway 
of the forthcoming federal 
uld like to have a recipro- 
reement with the United 
rt of its appeal to the elec- 
la is chiefly interested in 
irket for livestock and other 
products, lumber and _ fish 
states. 
approach of federal elec- 
1 deal of attention is being 
tivities of H. H. Stevens, 
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formerly head of the governn 
nussion to investigate unethi 
practices in Can: 
government, Stevens 1s 

upon by large numbers of t! 

public as Canada’s New Deal 
Besides the hearty disapproval of a lar 
group of conservative business lea 
there is a growing group of Cana 
which is urging him to form a Ni: 
Deal political party with a platform oi 
economic and ia readjustment 
While not committi himself, 
offering far-reaching proposals f 

lic consideration. The most 

of these is a billion dollar c 
spending for a 3-year constru 

gram. He would have the fed 
ernment take the lead in calling upor 
banks and loan companies to suppl 
money at the rate of $300 millions a ve 
in the way of extended credit Faili 
response from the financiers, he wou! 
have the government intervene in 
more drastic manner. 

Closer control of corporations is 
of his proposals. It is based on 
demnation of promotion and financing 
methods which have brought a numbet 
of great industries and businesses to an 
unhealthy condition. In 1928-29, Cana 
dian corporations increased their capital 
by more than $5 billions from public sub 
scription, whereas the outside legitimat: 
increase would have been $2 billions. 

Stevens does not advocate price fix 
ing, but if business refuses to avoid 
abusive practices, he would have tl 
act as a referee. Large corpora- 
tions control the tobacco, meat packing, 
canning, milling, pulp and paper, and 
textile industries and to some extent th 
retail trade in furnitur } fuel, 
and foods. He would 
straint upon the extent 
was the principal moti: 
tion of these corporations 
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Latin America 


More signs of recovery in Mexico. 
Graf Zeppelin makes Christmas 
crossing to Brazil. 


Mexico is making rapid economic prog 
The Pullman Co. is reported to 
received an order from the Na 
tional Railways of Mexico for 800 
standard-gauge box cars, 200 narrow- 
gauge box cars, and 200 standard all- 
steel gondola cars. Merchandise exports 
to the United States for the first 9 
months were 21% ahead of last year, 
besides which were large sales of silver. 
Silver imports from Mexico passed $12 
millions by official count through Au- 
gust, probably have passed $18 milliot 
by now. 

iter a iong schedule of successf 
flights during the summer between Ger 
many and Brazil, Dr. Eckener has d« 
cided to make a special Christmas flight 
in the Graf Zeppelin. Many citizens i1 
the United States, reading current item 
concerning the establishment of an air- 
ship service across the North Atlantic, 
are not aware that the Graf Zeppelin has 
making regular scheduled flights 
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Money and the Markets 


New Treasury financing center of attention. Washington 
studies possibilities of equipment loans. Rail and utility 
stock rally looks like old times. Bond buyers also like 
the railroads. Commodity markets look up. 


WHEN the Treasury « its December the extra funds it will need until 
borrowing, the money and security mar- Mar. 15, 

kets are to be relieved of any such test Unlike the term since Sept. 15, the 
as occurred during the September finan next quarter has maturities of $75 mil- 
ng ot the government, Despite the fact lions in discount bills each week and 
that the financial situation 1s far though it is likely that the offerings 
conducive to a big operation now than will be increased to $100 million 
it was at the time of the last quarterly weekly, this source of intermediate 


Washington will try not financing will not supply as much addi- 


ransactions, 





to disturb the more favorable situation tional funds as it has in the quarter just 
by putting too much strain upon it. closing 

New Money Wanted With ; n centered in new financ- 

The Treasury will be after new money ing, refunding will be limited to the one 


and any exchange 


this time in addition to making an offer-  certifica maturity 

ing of refunding securities to replace offering for the Liberty Loan bonds 
the $992 millions of 2}%% certificat called for payment next April will be 
which mature Dec. 15. It has not been withheld for the time being. Call of the 
a borrower, to any substantial extent maining $300-odd millions of Home 
during the current fiscal year, its oper- Owners’ Loan Corp. 4s carrying onl) 
ations, aside from the refunding in Sep- the 1 rest g , ‘ ill likewise not 
tember, being limited to weekly offering e at t t igh it was ex- 
of discount bills. 1 that a ther excha Offer ora 


In consequence, the working bal 
has 1 


been drawn down to $750 milli 


less by $1 billion than at June 30. Ex- The amount of new financing serve 
cluded from this figure is the more than. only to give a key to Washington's id 
$800 millions of free ld and silver of deficits this winter | cannot bi 
profits which are still re rved f th Ise l ) new bu vet l ti 
working fund. With deficits piling up at prospects, despite many attempts th 
the rate of almost $1 million l l ll b le to use it in that capacity. 
an announced policy of restricting tl \fter March, income tax receipts may 
major financing to the quarterly periods, be larger, hey will be based on 
the December operatior must supply 1934 earnings, but new taxes will not 
the Treasury with tl reater part of produce until Jul 
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Utilities Fight Back 

The first unfavorable price 
to these developments brought in such 
strong buying and such little selling that 
confidence increased in the market posi- 
tion of the utility shares. ° l 
Was helped, by 
that the power companies 
to make a fight against 
ntrusion of government in their field 
\ little piece of news a court 
injunction against rate cuts ordered by 

New York Public Se 
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The time-tested 


BAROMETER OF 
INTERNATIONAL 
TRADE 


—authoritative, indicative 


HE turn has come. It is plainly indicated 

by the attitude of international traders 

towards the Leipzig Trade Fairs. Each 
of the 1934 Fairs showed a considerable gain 
over the previous year — the Spring Fair 
showing a 38% increase in attendance, and 
the Fall Fair11%. This fact weighed against 
a background of records, should mean much 
to aggressive business men planning for 
greater profits. 


You will find the coming Spring Fair one of 
the greatest in 700 years of historic Leipzig. 
Here today, the world's leading buyers in 
all lines — some 150,000 of them, from 72 
nations — compare and inspect the exhibits 
of 7,000 firms, representing 22 countries. 
Here they first see many of the new lines 
that later become the season's outstanding 
successes. 


Whatever your line of business — the Leipzig 
Trade Fairs simplify your buying problems, 
save you time and money. The exhibits are 
all conveniently grouped to make compari- 
sons easy. 


The 1935 Spring Trade Fairs will open March 
3rd. In the General Merchandise Fair 
(March 3-9), you will find every possible item 
for department and specialized stores. In 
the Great Engineering and Building Fair 
(March 3-10), there are some 2,000 practical 
exhibits of machinery, building equipment, 
tools and manufacturing processes. 


For greater profits, plan now to attend the 
coming Spring Trade Fair. Get in touch 
with our New York office and let us tell you 
more about the Fairs... and about the 
important travel discounts and courtesies 
available to Leipzig Fair visitors. Or write 
for Booklet No. 14 — it tells the story of the 
Fairs in greater detail. Leipzig Trade Fair, 
Inc., 10 East 40th Street, New York City. 


LEIPZIG 


TRADE FAIRS 


Commodity Markets 


rally 
pon of indi- 
vement where commodities 
factors bearing upon thei 
tlar markets. These instances of 
ngth give the markets a buoyancy 
t promises to stimulate greater specu- 
interest, an element that has been 
trikingly absent in many items, to the 
letriment of their prices. 
Speculative interest has been develop- 
g¢ most notably in commodities traded 
nternationally. In these, world markets 
ive recently been helping the advance 
rather than exerting a drag on domestic 
prices as they have over the last several 
months. Silk, cotton, copper, wheat, 
ind rubber have been benefiting from 
this influence in varying degrees, silk 
providing the featur example re cently. 
s advance was largely predicated upon 
| higher Japanese markets which, in turn, 
llook forward to greater American con- 
sumption upon settlement of the dyers’ 
strike and a rumored advance in rayon. 
Prospects for further depreciation in the 
yen have added to the buying impulse. 
Should the speculative interest ex- 
pand, it would tend to spur trade buy- 
ing, which so far hangs back for reac- 
tions. Large consumers are keeping a 
close watch for opportunities to pick up 
supplies at attractive levels, and their 
buying furnishes a firm foundation. 
Support for Cotton 
A spurt in textile manufacturing fol- 
lowing the recent labor troubles has im- 
proved the outlook for all the raw mate- 
rials in this field. Even cotton, stymied 
by government loans of full market 
value, has reflected a broader market 
interest. There is also promise of 
greater foreign participation in the 
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PRICES RECEIVED and PAID by FARMERS 
Aug.1909 - July 1914 = 100 
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UPS AND DOWNS OF FARM PRICES—With 2 drastic deflations : 
in 24 years, farm prices have now come back to pre-war levels. 

goods that the farmer buys are about 26% above pre-war position: 
purchasing power at 79% of the 1909-1914 period. 
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ix bills are issued next month 
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ional Bureau of Property Ad 
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DisPUTES over the total of workers em 
ployed by NRA in Washington are set 
tled by latest charts, which put the 
number at There are several hun 
dred more field workers. Federal 
ployees have increased by 115,000 in 
the past 2 years, to a total of 850,000 
The chief use 1S of | 
alphabetical agencies, now employing 
61,570, of whom 40° are in Wash 
ington. AAA leads 5.000 in the 
capital alone 
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AN experimental plant for producing | 
Cellophane from I 
erected at the village of Ballochantuy on | 
the west coast of Kintyre, Scotch penin 
sula, During experimental 
least 10 tons of 
quired daily, and if the experiments 
successful the figure probably will 
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Two enormous umbrellas, each stand 
ing 14 ft. high and measuring 12 ft 
across, have just been made in England 
by Fludes of Charles Street for Akenzua 
Il, Oba or Chief of Benin, Nigeria 
The umbrellas are adorned with th 


name and titles of the chieftain in large 


| 





gold letters around the edge. England 
looks on luxury orders from Africa's 
potentates as evidences of returning | 
prosperity in that part of the world 


ADMINISTRATOR SIMPSON of the Emer- 
gency Relief Administration of Tennes 

see says that, compared to the rest of the 
state, very few farmers in the TVA ter- | 


ritory will need TERA aid. Eastern | 
Tennessseans are resourceful people, he | 
enlightens, and there have been no 
cases (to his knowledge) where “the 
TVA has paid over money for prop- | 
erty and the seller has gone out spend- 
ing the funds and then come on to our 
relief rolls." Mr. Simpson's observa- 
tions are in answer to an Editorally 
Speaking paragraph (BW’—Oct27'34) 


Bone 
Conduction 
Audiphone 


...- now that I can hear 
well again! 


“Oh but it's wonderful to be able to 
hear, so easily and clearly. The theatre, 
the movies, the talk of friends I can 
enjoy them all again!” 

Yes, it’s wonderful what a difference 
the Western Electric Audiphone makes 
to the hard of hearing. This little device 

either bone conduction or air conduc 
tion — transmits sound naturally, because 
it is the product of sound experts at 
Bell Telephone Laboratories and W estern 
Electric. 

Try the Audiphone the differ- 


hear 


ence for yourself, 


Distributors in Canada Northern Electric Co., Lid 


Western Electric 


*HEARING AID - 


Consult telephone directory for address of Gray ~ 
ber branch iu your city, of mail 
Gravbar Building, New York, N.Y 
Audiphone andl 
BW-16 


coupon te 
Graybar Electric Co., 
for full information on Westera Electric 


name of nearest dealer 


Name 


A4ddress 

















Lilienthal’s “widows and 
have almost 100° interes; 
banks own half a billion 
these securities. 

In the relatively few mo 
Lilienthal’s most recent pul 
visible manifestations hav: 
indicate clearly that respons 
authority were giving hin. a ; 
of verity and value. The 
has a right to ask whether 
or principle directed his pe 
cent months; whether his ¢: 


BUSINESS WEEK Pi 


The Journal of Business News and Interpretation 





DECEMBER 1, 1934 5 Of Mr 
© MTVice 
Published weekly by McGraw-Hill Publishing Company, Inc., 330 West 42nd St., New York. 
Tel. MEdallion 3-0700. Price Subscription: $5.00 a year, $10 for three years, 
U. S. A. and possessions. Foreign Cable code, Mcgrawhill 


30 shillings 
"ice-President Marc A. Rose, Edit 
Managing Editor, Ralph B. Smith Economist, David Dillman 


Marketing, O. Fred, Rost Transt n, Irvin Foos Industrial, Wallace Thompson 
4 Huxley Stati R. I. Carlson 





MEd to 
20¢ 


lity and 


W Sens 





Glenn Griswold, ] public now 





pediency 
y of re. 


ittitude 


Foreign, J. F. Chapman Typography, F. A 
Wa On 


ton, Carter | 





TVA and the Utilities 


The facts in the case are these: The 
Edison Electric Institute is the na- 
tional trade association of the electric 
light and power industry. Its presi- 
dent is Thomas N. McCarter, who is 
also president of the Public Service 
Corp. of New Jersey. Mr. McCarter 
some time ago retained Newton D. 
Baker and former representative 
James M. Beck, two of the foremost 
authorities on constitutional law, to 
study the legality of the Tennessee 
Valley Authority. The lawyers re- 
ported that the project was palpably 
unconstitutional. The trustees of the 
institute voted to proceed with a test 
in court. 

The ramifications and implications 
of the situation are many and con- 


flicting. A number of competent per- 
sons having a direct interest in the 
welfare of the public utilities industry 
question the wisdom of Mr. McCar- 


ter’s action. It is resented by the 
Administration and regretted by man, 
of the leaders who are trying to bring 
about teamwork between the Presi- 
dent and organized business. 

Many fear that this official act of 
resistance on the part of the electric 
light and power industry will serve to 
encourage reprisals from Congress and 
regulatory agencies of government. 
These represent that part of the utility 
industry which has advocated selling 
out to the government at the best price 
possible those properties ahs for 
the experiment in the Tennessee Val- 
ley Authority and leaving the govern- 
ment to prov e or disprov e the sound- 
ness of the public ownership and oper- 
ation of utilities on a large scale. On 
the other hand, Mr. McCarter as an 
individual and the utility business as 
an organized group have an inalien- 
abie right to question the constitu- 
tionality of the act. 

The Administration fears such a 
test as to practically all of its extraor- 
dinary operations under the New 
Deal. In most cases both sides have 
stalled against a showdown in the 
courts. The Administration because 
it hopes to get so far involved that 


as a matter of public policy the courts 
would refuse to unscramble the egg; 
business because time works to its ad- 
vantage. The courts have repeatedly 
indicated that they would hold con- 
stitutional in a depression emergency 
many acts and projects which they 
would not normally tolerate. 

In the TVA matter the government 
is represented by David E. Lilienthal, 
director. Public tolerance of TVA 
has thus far been largely owing to the 
fact that he seemed to be a practical 
progressive or a constructive radical. 
He was the driving force in a social- 
izing experiment broader than any- 
thing known in this country, but he 
seemed to be avoiding coercion and 
confiscation. When Mr. McCarter’s 
announcement reached TVA _head- 
quarters, Mr, Lilienthal said: 

“The mask is off. The few men 
in New York City who, through the 
holding companies, control the elec- 
tricity supply of 130,000,000 people 
have stepped from behind the 
‘widows and orphans,’ the preferred 
stockholders, the ice men 4nd the 
coal men, and are now speaking in 
their own behalf. We now have, 
in the open, a clear issue between 
the people who use electricity and 
those who have controlled it.” 

Truly, the mask is off. Mr. Lilien- 
thal, who had done so much to sell 
the idea of TVA to the public, here 
reveals a streak of Smith Wildman 
Brookhart. His contemptuous atti- 
tude toward the widows and orphans 
and little people who do own the 
utilities suggests the need of remind- 
ing Mr. Lilienthal and the public 
again that Wall Street does not own 
them. However much a destructive 
attack on them may irritate Wall 
Street, it is Main Street that really 
suffers from demagoguery. 

Utilities are more widely held than 
any other class of securities. Little 
investors numbered in millions own 
the larger part of our utility proper- 
ties. Fifty-one legal reserve life in- 
surance companies alone hold $2 bil- 
lions of utility securities, and here Mr. 


toward public service is in 
his latest official statement 
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Mr. Ickes’ Pinions Fail 
Him for Once 


Sharp encounter between Secretar 
Ickes and James A. Moffett over hous. 
ing dramatically demonstrated th 
wide distance that separates the left 
from the right wing, and the 
stress that exists. 

Outcome of the clash may be taken. 
too, as fairly strong evidence that the 
left wing cannot carry things off with 
the old dash and assuranc 

It was the President himself wh 
told both Mr. Ickes and Mr. Moff 
to pipe down. That 
enough. But the significant point j 
that apparently he also told Mr. Ickes 
that the government is not going w 
build any housing that will put a roof 
over anyone who by any stretch of 
optimism could be called a prospect 
for Mr. Moffett’s privately built hous 
ing. That distinctly clips Mr. Ickes 
pinions. He was soaring high, tlk 
ing grandiosely of a $2-billion PWA 
housing program. 

That roused Mr. Moffett. If 
government was going to do anything 
like that, under the 3% interest rate 
Mr. Ickes talked about, “we might 
as well tear up the National Housing 
Act, which, if it means what 
means that housing is a private enter- 
prise. 

Organizations of real estate owners, 
the lumbermen, and other building 
niaterials industries blew up along 
with Mr.. Moffett and bombarded 
Washington and Warm Springs with 
telegrams. The President got busy. 
The head of PWA and the head of 
FHA met at the White House, talked 
to each other and over the private 
wire to Warm Springs, then issued a 
joint statement saying they resented 
very much the effort to mak: 
they were not in perfect 

The real significance of it all, # 
Washington reads the signs, 5 © 
proof that Mr. Ickes still thinks the 
government must b b al 
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do a big }O 
spending, no matter if it steps ont 
toes of private business, burt chat ¢ 
President doesn’t feel that » 
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